













































































































































































































































































































































































































































































The standards for on-farm welfare assessments and information systems must be simplified and
resource and cost implications must be reduced. Considering the complexity of the final results,
Copa-Cogeca is only likely to use elements of Welfare Quality (WQ) and potentially cherry-pick
those points which make practical sense. It is important that the use of WQ indicators be
harmonised in the EU in order to avoid any further distortion of competition.

On-farm welfare assessment could be used in research or as a voluntary tool in Member States’
private quality schemes, but not as a full legislative package.

In addition to this, given the complexity of the WQ protocols and their limited potential for
practical use in the field for the moment, Copa-Cogeca, does not recommend that existing WQ
results are included in EU or national legislation.

Finally, it is important that before developing new WQ indicators for other sectors, lessons
should be learned from the first WQ project. This means that operators should be actively
involved from the start of projects as equal partners for long-term development and innovation
and not just as stakeholders who should be consulted as one of the boxes to be ticked during the
process. This may require a change in attitude on the part of Commission services, research
institutes and consultants.

¢ Incentives are needed

Incentives are needed to ensure that farmers are suitably rewarded for their animal
welfare activities and are able to cover the high costs created by complying with
legislative requirements for animal welfare at farm level.

More flexible competition rules are needed in order to allow price agreements between
farmers and retailers. When discussing competition law among food chain
stakeholders (from farm to fork) it becomes clear that farmers are still unable to
recover their investments made into improving AW standards. The Commission’s
Communication “A better functioning food supply chain in Europe” dated October
2009 states: “an unequal bargaining power has a negative impact on the
competitiveness of the food supply chain as smaller but efficient actors may be obliged
to operate under reduced profitability, limiting their ability and incentives to invest in
improved product quality and innovation of production processes.” The Commission
recognition of the problem has led to the formation of the High Level Forum (HLF)
Jor a Better Functioning Food Supply Chain with a mandate to run until the end of
2012.

The HLF’s work should also include animal welfare related issues. Farmers would like
to innovate and invest in improved animal welfare standards, but they are unable to do
so due to financial pressures. This does not help European farming to contribute to
reaching the EU 2020 goals and penalises growth and employment potential in rural
areas.

The focus in the food chain is normally on price and it is unclear whether benefits are
being properly distributed among stakeholders or how this is done. The WTO does not
accept AW as a basis for trade measures. Enforcing animal welfare legislation
therefore leads to old housing systems being withdrawn, as it is often the case, or to
small farms being forced out of the market as they are unable to profit from
“economies of scale”.

It is important to ensure that the market works in favour of farmers. When consumers
pay a higher price for a product which complies with higher animal welfare standards,
this added value must be passed on to farmers, as it is farmers who have added most of
the value by tending their animals on a day-to-day basis. Throughout the entire food
chain, it is farmers who are left to bear almost all of the cost of additional welfare
requirements.

Since both the Eurobarometer and the AW policy evaluation show that a large majority
of European citizens are in favour of high animal welfare standards, Copa-Cogeca
requests concrete derogations to EU competition rules for farmers and their buyers in



order to make possible collective agreements on how to deal with the costs of higher
AW standards. The price of higher animal welfare standards should be better
explained to consumers so that they are able to understand that this is in their interest.
Copa-Cogeca suggests adding this subject to the agenda of the High Level Forum.

Further incentives (e.g. derogations on inspection measures and better access to
markets) are needed for those farmers who are voluntarily part of private quality
schemes which ensure that welfare standards which go beyond the minimum
requirements are respected.

For those farmers who are very willing to provide animal welfare friendly products which go
further than the EU’s already high standards, Copa-Cogeca is of the opinion that this should be
possible on a voluntary basis as part of the second pillar of the CAP. In order to be successful,
there must be real financial incentives for farmers to undertake the additional work and bear the
extra costs.

In many cases, however, rural development programmes being implemented in different ways at
regional or national level can help or hinder the implementation and harmonisation of
legislative requirements for animal welfare. It is possible that within a Member State, funds for
improving animal welfare and implementing EU regulations are available to farmers in one
region but not in another. As implementing animal welfare requirements involves significant
investment (laying hens and grouping of sows), and this is often a serious barrier to
development, a degree of consistency is needed in order to ensure that all farmers have equal
access to adequate funds and relevant measures within the CAP, regardless of their location and
the willingness of local governments to provide cofinancing.

e Communication and raising awareness

The European Union already has a vast array of legislation that assures a high level of protection
for animals. However, European citizens and consumers need to be better informed about the
high level of welfare demanded from livestock farming by the existing legislative framework.

Consumers are constantly faced with the choice of purchasing European products, which have
been produced in line with EU standards to improve animal welfare, and products from third
countries which are often less expensive, but which offer no guarantees of equivalence in terms
of animal welfare.

Consumer choices are often price-driven and do not take into account the efforts made
by European farmers to produce healthy products which comply with strict legislative
requirements for welfare.

Copa-Cogeca believes that the highest priority should be given to action aimed at informing
consumers and raising awareness, starting with existing legislation. This will enable them to
make informed purchases rather than choices based on emotive assumptions and perceptions.

Correct and objective awareness campaigns for the general public should start as early as
primary school, as children are tomorrow’s consumers. DG SANCO is very actively promoting
the concept of farmland in primary schools. We are convinced that this tool misleads the
general public with unbalanced information and is not representative of modern farming. It
shows animals walking freely around the farm. This undermines farmers’ efforts to control
disease, to maintain health and safety in the workplace and to protect the welfare of animals and
farm personnel. This is not a constructive tool. Moreover, the EU did not take into account the
complaints from the egg sector when creating its key messages. Instead, it used photos from
certain animal welfare organisations. This is a perfect example of bad communication and
distortive awareness raising.

The EU budget for communication projects needs to be spent in a more responsible way,
ensuring that they target citizens’ real concerns. The EU model of production should be put
forward as the whole concept rather than focusing on individual parts of it (i.e. welfare).

Farmers are already engaged in raising awareness among consumers on how animals are treated
and reared on farms. Open farm days and teaching farms play a crucial role in raising public
awareness, but this is not enough. The European Commission should play a role in informing



consumers about the high standards farmers comply with on a daily basis. This should be done
in close cooperation with farmers’ organisations and other operators, such as consumer
organisations and retailers,

Copa-Cogeca fully agrees with continuing and extending communication campaigns and
training programmes to third countries that, at present, are not frequently seen and are all too
often only provided to public authorities (e.g. better training for safer food). However, concrete
guarantees of compliance with EU standards are needed when these countries export to the EU
market.

As regards the advisory services and training available to farmers under the CAP, Copa-Cogeca
believes that the strengthening of these tools would enable a much greater and more rapid
transfer to farm level of existing animal welfare knowledge and relevant applied market
research. Currently, these tools are very restrictive and are not widely used by farmers.
Moreover, EU training programmes should not only be accessible to government agencies but
also to operators including farmers and their organisations.

Copa-Cogeca would like to stress that farmers’ organisations are already involved in several
private training programmes and exchange of good practice projects within voluntary schemes
aiming to spread good animal welfare practices at farm level. More could be done if authorities
and operators cooperated in private-public projects.

Within training courses for private operators, it is essential to ensure that public officials also
have the opportunity to learn from the practical experience and knowledge of farmers about
animal welfare. Farmers are in contact with animals on a daily basis and have a great deal to
teach public officials who are often based in an office and as such are far away from the real
situation on the ground.

Best practice guidelines have been widely developed in the farming community for several
sectors by taking into account specific national characteristics. All these guidelines have concrete
goals for improving animal welfare conditions and the herd’s economic performance.

Copa-Cogeca supports the idea of setting up an EU database for gaining access to and sharing
existing guidelines across the European Union.

¢ Animal welfare in an international context — obtaining concrete results

Copa-Cogeca fully supports the European Commission when it states that the EU’s objective is
to ensure that trade liberalisation will not undermine the efforts made to improve animal
protection and welfare.

Copa-Cogeca urges the European Commission to present concrete action in the new Action Plan
2011-2015 in order to ensure that animal welfare is adopted as a key priority in bilateral trade
negotiations as well as in the WTO Doha round.

For Copa-Cogeca, it is essential to ensure that the competitiveness of our farmers is increased
and that concrete results in terms of animal welfare are achieved at international level, both at
the OIE and the WTOQ.

Copa-Cogeca urges the EU institutions to introduce appropriate measures at Community level to
offset the higher production costs faced by European producers who lack the power necessary to
negotiate higher prices with food companies and retailers and who also face increasing levels of
imports from third countries where farmers do not necessarily have to meet the same EU
standards.

¢ The creation of a European Network of Reference Centres

In principle, Copa-Cogeca would be in favour of better coordination and sharing of existing
knowledge at EU level with regard to animal welfare.

If such a network is created its activity must be based purely on coordination, monitoring and
knowledge sharing. Possible actions could also include practical assessments and evaluations of
the real effect of implementing animal welfare standards. Scientific research should be added to
with applied or on-farm research testing the assumptions before making recommendations.



Considering the work already carried out by DG SANCO and EFSA’s Scientific Panel on Animal
Health and Welfare (AHAW), rather than being directly involved in scientific experiments, this
network should instead coordinate the testing of new techniques and impact assessments of
animal welfare standards based on the latest available information.

European farmers invest money in animal welfare through levy boards and contributions to
projects, usually at national or regional level. Farmers are already major financial contributors
to applied research or on-farm research. Therefore, Copa-Cogeca asks for them to be given a
greater coordinating role with respect to the prioritisation of EU-funded projects in the field of
animal welfare. Copa-Cogeca wants to work with the Commission’s services and national
authorities to achieve a more efficient use of research funds from both public and farming
sources. This could be done hand-in-hand with the new European flagship programme which
aims to contribute to the EU 2020 goals.

Recognising the significant budgetary implications of a possible coordinating body, Copa-Cogeca
asks for this to be prudently financed. In order to simplify this, we would be in favour of using
existing structures available at EU/MS level without creating an additional agency as this would
involve further budgetary requirements.

Finally, we believe that in order to set up a sharing oriented network, we need to involve all the
relevant stakeholders, including farmers, consumers, NGOs, retailers, food companies, scientists
(economists), veterinarians and national authorities. Such involvement is key to gaining the
trust of all the participants, which in turn is a prerequisite to the new centre being an effective
force. The new European centre should be our centre rather than simply another EU agency.
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COPA-COGECA REACTION TO THE BRUSSELS
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Copa-Cogeca reaction to the Brussels declaration on
pig castration

Upon the invitation of the European Commission and the Belgian Presidency and following a
workshop on alternatives to pig castration, representatives of European pig producers, the meat
industry, retailers and animal welfare NGOs met in Brussels to discuss the issue of pig castration
and potential alternatives, as well as to consider the possibilities of ending this practice. The
working group met on 2nd September, 13th October and 19th November 2010.

Surgical castration of pigs is a welfare concern. It has been scientifically proven, using
physiological and ethological parameters, that surgical castration is a painful intervention even
when performed on very young animals. Castration is practiced to avoid the development of boar
taint and inconvenient sexual or aggressive behaviour. Castration is not the producer’s decision
but a market-driven choice. Castration always has an impact on the type, quality and quantity of
meat and fat needed when producing pigmeat for certain traditional specialties. On the other
hand, non-castration can have a positive impact on feed conversion.

Different alternatives are already being applied in and outside the EU such as the rearing of entire
males, vaccination against boar taint and castration with analgesia and/or anaesthesia in order to
relieve pain. Several countries have already committed themselves to phasing out surgical
castration of pigs in the long-term. Some European retailers source pigmeat from entire males,
vaccinated male pigs or pigs that are surgically castrated with anaesthesia or analgesia. However,
it should be stressed that according to the ALCASDE study by the European Commission, the
taste and odour of pigmeat is seemingly the most important aspect that consumers take into
account when buying such meat. Since different approaches between business operators in the
European Union could create problems for both the functioning of the internal market and
exports to third countries, a Europe-wide approach and mutual recognition would facilitate trade

in pigmeat.

As a first step, from 1st January 2012 Reserve from MTK and SLC on the date. , surgical castration
of pigs, if carried out, shall be performed with analgesia and/or anaesthesia, using mutually
recognised methods.

As a second step and in the long term, surgical castration of pigs should be phased out by 1st
January 2018 once the following conditions have been met:

1. There is agreement on a common understanding of boar taint.
2. Research and development has been carried out and coordinated, achieving results on:

a) a recognised European reference method for the measurement of compounds responsible for
boar taint;

b) recognised European methods for the sensory assessment of boar taint;
c) rapid detection methods for boar taint at slaughterhouses;
d) reduction of boar taint compounds through pig breeding and/or management and feeding;

€) production systems and management of entire males during rearing, transport and at slaughter
to minimise sexual and aggressive behaviour.

3. Information and training for farmers and other members of the pigmeat chain is developed.



4. A study is commissioned on the consequences of ending surgical castration, including an
analysis of the change in production costs for various production systems and the costs/benefits
affecting the different stages of the pigmeat chain;

5. It is ensured that these costs are shared between the economic actors of the chain.

6. A bi-annual report is published on the state of play of actions carried out.

Nevertheless, for the production of heavy pigs of older slaughter age destined for traditional high
quality European products, as well as pigmeat with registered indications such as "Traditional
Specialities Guaranteed” or "Geographical Indications" (e.g. Protected Geographical Indication
(PGI) or Protected Designation of Origin (PD0)), castration is unavoidable.

To guarantee that the aforementioned conditions are fully met, a European partnership has to be
established in order to:

-ensure a sustainable and competitive pigmeat chain in the EU;

-secure the acceptance of pigmeat by authorities and consumers in the European Union as well as
on third country markets.

This declaration is drafted and signed by several actors of the European pigmeat sector, European
retailers and NGOs. The declaration is an open invitation for every actor in the European pigmeat
sector and European retailers to join this voluntary initiative. The European Commission and
Member States act as facilitators to encourage private parties to subscribe to this declaration.

We hereby call on everyone to join this declaration by publicly endorsing it.

Signatories:



copa*cogeca

european farmers european agri-cooperatives

12/01/11

Press Release

IN HIGH-LEVEL MEETING ON FUTURE CAP, COPA-COGECA
HIGHLIGHTS WHOLE RANGE OF MEASURES ALREADY
INTRODUCED TO “GREEN” THE CAP

In a high level meeting today on the future Common Agricultural Policy (CAP), Copa-Cogeca

highlighted the wide range of costly measures already introduced to further “green” the CAP,
which non- EU country imports do not have to meet. Copa-Cogeca warned against increasing
costs further.

Speaking at the EU Commission’s enlarged advisory group on the future CAP, Copa President
Padraig Walshe insisted “Since the start of the 1990s, farmers have been confronted with a
whole raft of new regulations to ensure environmental protection, including nitrate controls, soil
protection directives, as well as animal welfare rules. This has increased their costs enormously,
yet they cannot recoup them from the market without becoming uncompetitive when imports,
which do not have to meet these costly requirements, flood into the EU. That is why we have
been critical of the EU Commissions’ proposals to introduce yet more measures which will raise
farmers costs even further. Moreover, such a policy could shift production to other places of the
world, causing deforestation and other environmental damage”.

“But we believe that solutions can be found that will enable EU farmers to maintain production
at the same time as having a positive impact on the environment or on climate change. For
example,a grassland payment could help them to stay in production, help reduce greenhouse gas
emissions as well as have other environmental benefits”, he added.

Cogeca President Paolo Bruni stressed “A competitive agri-food sector is essential in the future
to ensure food security and to meet the projected doubling in world food demand. But the
Commission’s plans lack concrete measures needed to ensure this or to strengthen EU farmers
position in the food chain. Farmers currently only receive a fraction of the retail price. One way
to ensure they get a fairer share of the price is by concentrating supply via producer
organisations, such as cooperatives. European competition rules must consequently be adjusted
to enable them to grow in size and scale, thereby increasing their competitivity and improving
the functioning of the food chain. There also needs to be fairer contractual relations”,

For further information, please contact:

Pekka Pesonen
Secretary-General Amanda Cheesley
Tel.: +32 2 287 27 27 Press Officer

Pekka.pesonen@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesiey@copa-cogeca.eu
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COPA-COGECA WARNS NEW EU REPORT SHOWS SHARP
LOSS IN MARKET SHARES IN MEAT SECTOR IN THE
FUTURE

Copa-Cogeca warned today of a new EU Commission report on medium-term prospects for
agricultural markets which shows a sharp decline in EU market shares in the meat sector, partly
as a result of costly EU regulations.

Copa-Cogeca Secretary-General Pekka Pesonen stressed “The Commission’s latest report on
medium-term prospects for agricultural markets reveals that the EU will lose market shares and
competitiveness by 2020, due to a strengthening of the euro and costly EU regulations. Meat
exports will decline even further by almost 23% by 2020. Whilst imports, which do not have to
meet the same high standards as those in the EU, are predicted to increase by as much as 14%.
In particular, meat imports will rise from the Latin American Trade bloc Mercosur which uses
growth promoters in its production which are not used in the EU and has poor animal
traceability. The report also warns that EU output will remain under its full potential in all
sectors as farmers will continue to be squeezed by high production costs which will limit the
profitability of production. This is totally unacceptable”.

“The EU agriculture sector plays a vital role in providing jobs in rural areas, with an estimated
one in six jobs dependent upon agricultural production in the EU. But production is falling
sharply in many sectors, especially the meat sector, and employment has declined by as much as
25% between 2000 and 2009”, he added.

“Greater weight must be put under the CAP to strengthening the economic production role of
EU farmers, in a way that maintains employment and the economic viability of rural areas. Costs
cannot be raised further or EU farmers will lose more and more market shares. Moreover,
outsourcing our production abroad would go against the objective of “sustainable growth” and
the EU commitments to reduce greenhouse gas emissions as well as cause deforestation and
environmental damage in non-EU countries. A competitive agri-food sector is crucial in the
future to ensure food security and to meet the projected doubling in world food demand. The EU
agriculture budget and direct payments to farmers must consequently at least be maintained”,
he stressed.

For further information, please contact:

Pekka Pesonen
Secretary-General Amanda Cheesley
Tel.: +32 2 287 27 27 Press Officer

Pekka.pesonen@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu

Copa - Cogeca | European Farmers European Agri-Cooperatives
61, Rue de Tréves | B - 1040 Bruxelles | www.copa-cogeca.eu
EC Register Number | Copa 44856881231-49 | Cogeca 09586631237-74
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IN MEETING WITH EU COMPETITION POLICY
COMMISSIONER ALMUNIA, COPA-COGECA HIGHLIGHTS
MAJOR ROLE OF COOPERATIVES AS DRIVING FORCE FOR
COMPETITIVE EU AGRI-FOOD SECTOR AND CALLS FOR
CHANGE

In a high-level meeting with EU Commissioner Almunia today, Copa-Cogeca highlighted the
major role of producer organisations, such as cooperatives, as a driving force to ensuring a
competitive EU agri-food sector and called for urgent changes to be made.

Cogeca President Paolo Bruni insisted “Cooperatives are the principle form of producer
organisation in the EU. The need to promote them has moved up the political agenda amidst
the current economic crisis. We welcome the fact that the role and responsibilities of producer
groups under EU Commission plans on future EU quality policy has been recognised for the first
time. It is vital that producer groups play an active role in managing EU regional produce
covered by legislation on protected geographical indications (PGIs) and designated origins
(PDOS). The power of producer groups must be strengthened so that they can better manage
and control the quantities produced, in order to ensure market stability and a dynamic EU agri-
food sector. This is particularly crucial at a time when EU farmers and their cooperatives are
facing extreme market volatility, which also affects consumers. To be more effective, consumers
also need to be made more aware of these schemes which promeote quality EU produce on EU
and non-EU markets”.

Copa President Padraig Walshe warned “Faced with the huge buying power of supermarkets, EU
farmers are not getting a fair share of the retail price. EU competition rules must consequently
be adjusted to enable producer organisations, such as cooperatives, to grow in size and scale and
to ensure that farmers and their cooperatives get a fairer share of the price. EU producers and
agricultural organisations also need to be on an equal footing. Major differences in
interpretation by national authorities and courts have been observed, in particular when
defining the concept of the relevant market. EU competition rules therefore need to be applied
in a more harmonised way in the agricultural sector”

He continued: “In addition, EU farmers competitive position is being eroded by imports which
do not have to meet high EU standards. The EU’s high food safety, environmental and animal
welfare standards must therefore apply to imports. Existing derogations from EU Competition
Policy must also be fully used to give farmers a fair deal. Furthermore, the victims of abusive
practices are often hesitant when it comes to going to Court as they are worried about possible
commercial retaliatory action, such as losing an important client. To guard against this, certain
legal procedures need to be provided for by the different national legislative procedures”, he
added.

For further information, please contact:

Copa - Cogeca | European Farmers European Agri-Cooperatives
61, Rue de Tréves | B - 1040 Bruxelles | www.copa-cogeca.eu
EC Register Number | Copa 44856881231-49 | Cogeca 09586631237-74
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COPA-COGECA WELCOMES EURO-MPS CALL FOR STRONG EU FARM POLICY

Copa-Cogeca welcomed today Euro-MPs calls for a strong EU farm policy which ensures food
security for all citizens, maintains the viability of rural areas, guarantees food production
throughout the EU and discourages price speculation.

Copa-Cogeca Secretary-General Pekka Pesonen said “I am pleased to see MEPs strong support
for a vibrant Common Agricultural Policy (CAP) which maintains direct payments to farmers
and reinforces their economic production role, in order to provide food and services for 500
million consumers”,

“Farmers have also been confronted with extreme price volatility recently, which is partly down
to speculative behaviour by operators. I consequently welcome MEPs calls for existing EU
legislation on financial instruments to be revised, in order to improve trading transparency and
to help combat extreme price volatility. Tools to manage the market must also continue and be
improved under the future CAP so that farmers can cope with price volatility, meet the high cost
of EU regulations and deal with natural disasters. After all, the EU agricultural sector plays a
vital role in providing jobs in rural areas and ensuring an attractive and flourishing
countryside”.

For further information, please contact:

Pekka Pesonen
Secretary-General

Tel.: +32 2 287 27 27
Pekka.pesonen@copa-cogeca.eu

Amanda Cheesley

Press Officer

Mobile: + 32 474 840 836
amanda.cheesley@copa-cogeca.eu
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COPA-COGECA CALLS FOR URGENT ACTION TO HELP
IMPROVE THE DRASTIC EU PIGMEAT MARKET SITUATION

Copa-Cogeca called today for urgent action to be taken to help solve the drastic situation on the
EU pig market, warning prices have reached rock-bottom.

Chairman of Copa-Cogecas’ Pigmeat Working Party Mr Tavares said immediate measures must
be taken to prevent a total collapse of the EU pig meat market. “Tools to manage the market,
such as private storage aid, needs to be opened immediately. Once the market has improved,
these quantities should be put back onto the market cautiously, he added.

Copa-Cogeca argues that the sector has been in crisis for the past three years, partly as a result of
rising input costs. In 2007 and 2008, producers were making serious losses and the slight
improvements seen in 2009 and the first part of 2010 were not enough to make up for their
losses and re-build their cash flow. Moreover, at global level, there are indications that feed costs
will not fall in the near future. This is especially worrying since feed costs account for between
55% and 65% of total production costs, depending on the country where the meat is produced.
This situation has also been made worse recently by the dioxin crisis, which has caused prices to
plummet in some member states, even though it had nothing to do with farming practices.

Copa-Cogeca is concerned that pig producers will continue to make more losses, as producer
prices are undergoing their usual seasonal decline. These fears were confirmed by latest
estimates from the EU Commission which show producers suffered negative margins for the
closing months of 2010 and the first part of 2011, well below the average margin seen between
1995 and 2007.

Copa-Cogeca Secretary-General Pekka Pesonen stressed that the EU pig meat market is under
serious pressure and the Commission must act immediately by opening private storage aid for
pigmeat to help alleviate the situation. The difficult market situation is also set to be debated at
Ministers meeting on Monday.

For further information, please contact:

Pekka Pesonen
Secretary-General Amanda Cheesley
Tel.: +32 2 287 27 27 Press Officer

Pekka.pesonen@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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COPA-COGECA WELCOMES EU COMMISSION MOVE TO
OPEN PRIVATE STORAGE AID FOR PIGMEAT

Copa-Cogeca welcomed the EU move today to open private storage aid for pigmeat, claiming it
will help improve the catastrophic situation facing EU pig meat producers.

Copa-Cogeca Secretary-General Pekka Pesonen said “I am very pleased with EU Agriculture
Commissioner Dacian Ciolos proposal. EU pig meat prices are currently at an all time low, as a
result of the deep crisis that has been hitting the sector for the past three years. Market prices,
which are 10% below 2009 levels, are not enough to cover producers costs, resulting in losses of
25 euros per pig. Moreover, latest EU Commission forecasts show that the catastrophic situation
will not get better in the months to come. I therefore welcome the decision to open private
storage aid for pigmeat, which should help to rebalance the market situation. Refunds for EU
pig meat exports also need to be activated once the stored meat is put back on the market, in
order to prevent prices from dropping further”. The move was also welcomed by many EU Farm
Ministers at their meeting today, and the Commission aims to implement it by the end of the
week.

Copa-Cogeca called for this action in a meeting with EU Farm Ministers today, and it was
reiterated by Copa-Cogeca member organisations in meetings with their national Ministers.

Mr Pesonen continued: “In the longer term, the EU needs to examine prospects for the sector
and find solutions to ensure the future of the sector. I therefore welcome the EU Commission
decision to set up an extended EU advisory group for EU stakeholders and policy makers. After
all, EU pig meat producers currently get no direct support from the EU. Yet they are asked to
comply with increasingly costly environmental and animal welfare requirements and obligations
which imports do not have to meet. Growth hormones in pig production are also prohibited in
the EU yet widely used in some other countries, This seriously erodes EU farmers competitivity.
Moreover, fifty four per cent of EU pig meat producers are solely dependent on pig meat
production for their livelihoods. If no action is taken, more EU farms will go out of business and
EU consumers will have to rely on imports which do not meet their requirements. The EU pig
meat sector is also crucial to provide jobs in rural areas, with an estimated one in six jobs
dependent upon agricultural production in the EU”.

For further information, please contact:

Pekka Pesonen
Secretary-General

Tel.: +32 2 287 27 27
Pekka.pesonen@copa-cogeca.eu

Amanda Cheesley

Press Officer

Mobile: + 32 474 840 836
amanda.cheesley@copa-cogeca.eu
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COPA-COGECA HIGHLIGHTS NEED FOR DYNAMIC CAP TO

MEET GROWING FOOD DEMAND AT EU HEARING

Faced with extreme market volatility and growing food demand, EU Farm Leaders highlighted
at a hearing today the need for a dynamic Common Agricultural Policy (CAP) which maintains
EU farmers production capacity and competitive position.

Speaking at the hearing at European Parliament, Copa President Padraig Walshe said “Never
before has the market been so volatile. Yet at the same time world food demand is projected to
more than double by 2050. A strong CAP, which focuses on strengthening the economic role of
farmers in providing food and services, is consequently vital. Direct payments to active farmers
and measures to manage the market are crucial to ensure stability for 13.4 million EU farmers
and 500 million EU consumers”.

He continued: “EU rural development policy is also needed to maintain 28 million jobs in rural
areas. But we believe a fourth priority for rural policy must be established, namely “the
promotion of competitive and profitable businesses and producer organisations with improved
returns from the market”. Payments in Less Favoured Areas (LFAs) are also essential to
maintain employment in rural areas and they must remain in the second pillar of the CAP. In
addition, a further greening of the CAP, as suggested by the Commission, must not undermine
the competitiveness of the EU agri-food sector or reduce EU farmers’ production capacity. This
is unacceptable since the EU is already far ahead of other countries in terms of greening its
agriculture, which puts EU farmers at a competitive disadvantage”.

Cogeca President Paolo Bruni highlighted the fact that EU farmers’ returns from the market are
constantly being eroded and the Commissions’ plans on the future CAP lack measures to make
the food chain work properly.”To ensure farmers receive a greater share of their income from
the market, the position of EU farmers and their cooperatives in the food chain must be
reinforced. The best way to achieve this is by adjusting EU competition rules to enable producer
organisations, such as cooperatives, to grow in size and scale, thus increasing their competitivity
and contributing to a rebalanced food chain. We also need secure futures markets to help
farmers and agri-cooperatives hedge against risks”.

He concluded by saying that it is crucial that the CAP has a strong EU budget behind it to ensure
a competitive, dynamic EU agri-food sector in the vears to come”.

For further information, please contact:

Pekka Pesonen
Secretary-General

Tel.: +32 2 287 27 27

Pekka. pesonen@copa-cogeca.eu

Amanda Cheesley

Press Officer

Mobile: + 32 474 840 836
amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA CALLS FOR EFFECTIVE REGULATION TO
COMBAT EXCESSIVE PRICE SPECULATION IN
COMMODITIES

At a World Economic Forum in Davos today, Copa-Cogeca called for effective regulation to
combat excessive price speculation in agricultural commodities. This could reduce extreme
market volatility.

Speaking at the Forum, Copa President Padraig Walshe warned “When speculation runs away
with itself, it results in excessive market volatility. It leaves both consumers and farmers at the
mercy of speculators. This kind of speculation has to be restricted to ensure that prices reflect
econontic fundamentals and not the excesses of speculators. It means limiting the extremes
characteristic of most financial markets. I don’t claim to have the solution but more
transparency and information would certainly help. May be also by limiting the size of position
or close markets when prices exceed a certain range. There must also be more effective controls
on outright manipulation of the market”.

But Mr Walshe acknowledged that speculation can also play a positive role. “Most operators in
the food chain, be it processors, traders, input suppliers, cooperatives and some large farmers,
use futures markets to try to protect themselves against price risks”.

“The recent extreme market volatility is also a result of other fundamental factors such as
climate change and the dismantling of our market management mechanisms under the
Common Agricultural Policy (CAP) as well as the opening up of our markets. That is why Copa-
Cogeca is calling for measures to manage the market under the CAP, They are an effective and
crucial means to tackle strong market volatility. After all, most farmers are too small or do not
have the means to offset price unpredictability through hedging. Just one year of extremely low
prices in 2009 put many EU dairy farmers out of production for good”, he said.

For further information, please contact;

Pekka Pesonen
Secretary-General Amanda Cheesley
Tel.: +32 2 287 27 27 Press Officer

Pekka.Pesonen@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA HIGHLIGHTS KEY ROLE OF AGRICULTURE IN EU ECONOMY IN
MAINTAINING JOBS

In a high level meeting today with EU Commission President José Manuel Barroso, Copa-
Cogeca highlighted the huge role that the EU agriculture sector plays in the economy, employing
almost 30 million people and maintaining growth in the rural areas in the EU.

Speaking at the meeting, Copa-President Padraig Walshe insisted “The EU agriculture sector
makes a big contribution to the EU Commission’s 2020 strategy for growth and employment,
especially in rural areas. By preventing depopulation, local economies have been able to remain.
Moreover, following your proposal to spread the benefits of economic growth to all parts of the
EU, it will be more important than ever to maintain jobs in rural agricultural societies”.

“In view of this as well as the projected doubling in world food demand BY 2050, our key
message to you today is to stress the importance of strengthening the economic role of farmers
in providing food and services for 500 million consumers. We will therefore only look at a
further “greening” of the CAP, as proposed by the Commission, on one condition. That the
measures do not threaten EU farmers competitive position or reduce our productive capacity.
Furthermore, many farmers incomes are back to 1990 levels and their incomes and competitive
position cannot be eroded further. We therefore also strongly oppose the Commissions’ latest
move to further liberalise trade with the Latin American Trade bloc Mercosur and also with
Morocco. It will have a devastating impact on the EU agriculture sectors as well as cause more
intensive farming methods and deforestation in Latin America. Moreover, imports do not have
to meet the high EU standards”, he added.

Cogeca President Paolo Bruni insisted “With the challenges ahead, including extreme market
volatility, we must focus on ensuring a competitive EU agri-food sector. EU farmers’ position in
the food chain must be strengthened as they currently receive a fraction of the retail price. This
could be achieved by adjusting EU competition rules to enable producer organisations, such as
cooperatives, to grow in size and scale, increasing their competitivity and ensuring a dynamic
EU agri-food sector. There also needs to be fairer contractual relations”.

For further information, please contact:

Pekka Pesonen
Secretary-General

Amanda Cheesle
Tel.: +32 2 287 27 27 Press Officer Y

Pekka.pesonen@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesiey@copa-cogeca.eu
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SPEAKERS AT SEMINAR HIGHLIGHT KEY ROLE OF FARM

ADVISORY SYSTEM IN FUTURE CAP

Speakers at a major Seminar this week highlighted the key role of the Farm Advisory System in
the future development and success of the Common Agricultural Policy (CAP).

The Seminar, which was organised by Copa-Cogeca and the European chambers of agriculture,
brought together experts from across the EU to look at the role of advisory services in the future
CAP and their role to support innovation in agriculture. Copa-Cogeca Secretary-General Pekka
Pesonen insisted “Farm advice has worked well in some countries in the past and we hope to
increase its role in the future. FAS is an essential tool to help farmers comply with the EU’s legal
requirements relating to the environment, food safety , animal welfare and it should help
farmers cope with further challenges in the future”.

Experts from the EU Commission, Advisory Services in Latvia, Slovenia, Germany, and France
presented their ideas and experiences at the Seminar. The Commission presented its recent
report which highlights the essential role of the Farm Advisory System (FAS) and presents ideas
to develop it further in the future, The Latvian Rural Advisory and Training Centre
representative emphasised the financial difficulties for publicly funded advice and experts
agreed that funding has to be looked at further. An expert from the IALB, which groups together
agricultural and rural advisors, also presented his proposals for an EU quality certification
system to guarantee a harmonised level of training for advisors across the EU. Speakers also said
that farm advice should remain voluntary for farmers to use.

Mr Gilbert Bros from the European chambers of Agriculture Network meanwhile presented his
views on the Farm Advisory Service and its potential role in stimulating innovation. Research,
advisors and farmers have to be brought together to ensure result-oriented research and
innovation become a reality.

For further information, please contact:

Nella Mikkola
Policy Advisor Amanda Cheesley
Tel.: +32 2 287 27 26 Press Officer

Nella.mikkola@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA URGES MEMBER STATES TO FIND SOLUTION TO LOW LEVEL
PRESENCE OF GMOS NOT YET AUTHORISED IN FEED, OTHERWISE MORE EU
FARMERS OUT OF BUSINESS

Copa-Cogeca urges member states to agree on new EU rules on the low level presence of
genetically modified organisms in feed. If not, EU livestock farmers input costs will soar, costing
them hundreds of millions of euros.

Copa-Cogeca argues that the EU is dependent for more than 80% on imports of vegetable
proteins for which there are no substitution possibilities in the short term. This is causing feed
prices to rise further, thus deepening the erisis in the EU livestock sector, notably for pigs, since
feedstuffs represent between 50-65% of production costs in the EU. As these raw materials are
used in both the feed and food chain, it would be best to find a technical solution for both food
and feed.

Nevertheless, Copa-Cogeca calls on member states in the Permanent Committee for
Biotechnology to agree at their meeting on February 8 on a draft regulation allowing at
minimum the presence of non-authorised GMOs in feed up until a maximum threshold of 0.1%.
Given the bulk handling of grains in international trade, compliance with a zero tolerance policy
for LLP of unauthorised material is impossible A practical solution must be found in a short
term, otherwise it could cost EU farmers hundreds of millions of euros. For the winter period
2009-2010, the Wageningen university has assessed the overall cost at 1 billion euros for 6
meonths.

Copa-Cogeca Secretary-general Pekka Pesonen stressed “At a time when most EU livestock
producers are facing serious economic losses, some EU opposition to finding a practical
threshold for trace levels of not yet EU authorised GM plants in imported feed will drive EU
livestock farmers and feed operators out of business. I consequently urge member states to agree
on urgent measures to prevent the EU livestock industry from re-locating abroad”. In the longer
term, Copa-Cogeca wants to develop the EU own protein supply further and reintroduce the use
of processed animal proteins to reduce its dependence on imported soybean.

For further information, please contact:

Arnaud Petit
Director

Amanda Cheesle
Tel.: +32 2 287 27 03 Press Officer Y

Arnaud.petit@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COGECA PRESIDENT PAOLO BRUNI HIGHLIGHTS NEED FOR
COOPERATIVES TO CONCENTRATE, IN COMPETITIVE MARKET
PLACE

Faced with an increasingly competitive marketplace, Cogeca President Paolo Bruni highlighted
at a major business forum this week the need for cooperatives to be able to grow in size and
scale. They are vital to help farmers better manage extreme volatility and to get a better return
from the market.

He explained: “Market volatility is on the increase, which is putting more pressure on both
farmers and their cooperatives. It is consequently crucial for cooperatives to increase the scale of
their operations, either directly through organic growth or mergers or via joint ventures. At the
same time, they need to remain close to their members - the farmers”.

“Furthermore, if cooperatives are to remain competitive, innovation is needed to add value to
products, otherwise the clock will stop”, he said at Cogecas’ Presidency Business Forum held in
Brussels. Transnational cooperation is also essential, in order to improve the competitive
position of farmers and agri-cooperatives.

He went on to point out that although speculation can play a positive role, excessive price
speculation in agricultural commodities needs to be more strictly regulated. “This could help to
reduce the extreme volatility on our markets. But volatility will continue in the future and what
we have to ensure is that cooperatives play a beneficial role in protecting farmers and consumers
against this volatility”, he concluded.

For further information, please contact:

Prodromos Kalaitzis
Senior Policy Advisor Amanda Cheesley
Tel.: +32 22872781 Press Officer

Prodromos.kalaitzis @copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA HIGHLIGHTS CRUCIAL ROLE OF EU
FARMERS AS DRIVER OF RURAL ECONOMY AND URGES
EU TO ENSURE COSTLY EU REQUIRMENTS THAT EU

FARMERS FACE APPLY TO EGG IMPORTS

In a high level meeting with the Hungarian Presidency today, Copa-Cogeca highlighted the
crucial role of EU farmers and cooperatives as an essential driver of the rural economy in much
of the EU.

Speaking with Hungarian Agriculture Minister Mr Fazekas, Copa-Cogeca Secretary-General
Pekka Pesonen said “EU agriculture, together with the agri-food sector, is one of the EU’s most
important economic sectors, generating a total turnover of some 1270 billion euros and
providing employment for over 40 million jobs in rural areas. On top of their economic
production role, EU farmers carry out schemes to protect the environment and maintain
sustainable land management in less-favoured areas covering over 38 million hectares. This not
only contributes to the attractiveness of rural areas for the 150 million people who live there, but
it also brings in essential revenue generated by tourism. Three-quarters of all EU tourist
accommodation can be found in rural areas”,

In view of this, it is vital to maintain a strong Common Agricultural Policy (CAP), with an
adequately funded EU rural development policy. “We do not believe that there should be major
changes to rural policy in the future CAP and we are calling for less favoured area payments to
remain in pillar two of the CAP. Furthermore, the new delimitation criteria of LFAs must be
appropriate, reasonable and have a sufficient level of subsidiarity at Member State level,” Mr
Pesonen stressed.

Turning to the welfare of laying hens and new rules to phase out conventional cages by 2012,
he highlighted the risk of increased imports of eggs flooding onto the EU market which do not
meet EU rules. “EU trade policy must consequently ensure that the same rules apply to imports.
As some farmers have major difficulties in meeting the standards, member states should allocate
more money to animal welfare in their rural development programmes. Moreover, many small
farms could disappear altogether as a result of this new EU directive. Copa-Cogeca is also
calling on the EU to prolong the current promotion regime in order to inform consumers about
the nutritional benefits of eggs”.

For further information, please contact:

[First name Last name]

[Title] _ Amanda Cheesley

Tel.: +32 2 287 27 |[##] Press Officer

[first name.last name] @copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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COPA-COGECA CALLS FOR STRENGTHENED POLICY FRAMEWORK ON
FORESTS AT MAJOR SEMINAR, MARKING INTERNATIONAL YEAR OF
FORESTS, AND LAUNCHES BROCHURE TO HIGHLIGHT THE POSITIVE
ROLE FORESTS IN HAVE PROVIDING SOLUTIONS TO FUTURE
CHALLENGES

Copa-Cogeca called for a strengthened policy framework on forests at a major Seminar this
week, highlighting the benefits of forests and wood in fighting climate change and enabling
the EU to reach its renewable energy targets. A brochure to mark the International Year of
Forests was also launched at the Seminar.

The Seminar organised by Copa-Cogeca in Brussels on “European forests provide solutions
to future challenges” gathered together over 100 stakeholders, forest industry
representatitves, leading politicians and experts from all the EU institutions to exchange
ideas and know-how.

Copa-Cogeca Secretary-General Pekka Pesonen stressed “Forests and other woodland cover
44% of Europes’ surface area and play a key role in combating climate change and proving
ecosystem services. Sustainable forest management and the use of wood play a positive role
in mitigating climate change as wood and wood products store carbon throughout their
whole lifespan. Wood also plays a key role in helping the EU to reach its renewable energy
targets. Forests are part of the future green economy, generating employment in rural areas
and playing an important role in the recovery from the current economic crisis”.

In order to maximise the sectors’ potential, EU forest owners and forest managers need to
be recognised and compensated for the multiple ecosystem services they provide to society.
The EU’s political framework for forests needs to be redefined and strengthened with
improved coordination between policy areas to develop an overarching approach to forests
and forestry. The forestry sector must be taken into account in the future EU rural
development policy. Strengthened dialogue between forest owners, national authorities,
forest manages, the scientific community, industry and the EU is a priority in order to
guarantee the production capacity, vitality, conservation, maintenance and development of
European Forests. Europe must focus on supporting and enhancing sustainable forest
management and the multifunctional role of forests “A competitive forestry sectors helps
maintain the vitality of rural areas, preserve biodiversity, and prevent land abandonment
and rural exodus,” Mr Pesonen concluded.

For further information, please contact:

Nella Mikkola
Policy Advisor
Tel.: +32 2 287 27 26 gl:;zlz)t}:gc(g:leesley

Nella.mikkola@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA,CIAA, CELCAA CALLS FOR EU PROMOTION POLICY OF
AGRICULTURAL PRODUCTS TO BE POLITICAL PRIORITY AT MAJOR
WORKSHOP

In the wake of the upcoming reform of EU promotion policy of agricultural products, Copa-
Cogeca, together with Ciaa and Celcaa, called on the EU Commission to make EU promotion
policy, in the internal and external markets, a political priority at a workshop held in
Brussels today. Improvements must be made to this policy to make it more effective, with
increased funding.

The Seminar “The Reform of European Promotion Policy for Agricultural Products: Facing
the Challenges” organised by Copa-Cogeca, with the support of Ciaa and Celcaa, in Brussels,
gathered together over 100 stakeholders, leading politicians and experts to exchange ideas
and open the debate on reform.

Copa-Cogeca Secretary-General Pekka Pesonen stressed “Promotion of agricultural
products is a key policy and has an important role to play in the future Common
Agricultural Policy (CAP). In view of the challenges EU agriculture will be facing in future, it
will be even more crucial to promote EU agricultural products on domestic and foreign
marKkets, in order to inform consumers about the EU’s high quality goods and production
standards. An ambitious EU promotion policy will help the EU to maintain and boost its
market shares in EU and non-EU countries, which is vital in an increasingly competitive
market place”.

Administrative procedures must be simplified and the process for selecting programmes
needs to be improved. In addition, there needs to be greater transparency and coordination
between member states and the EU Commission, to make the programmes more effective.

For further information, please contact:

Copa-Cogeca ~ Eva Corral , Senior Policy Advisor: + 32 (0) 2 287 27 70 eva.corral@copa-
cogeca.eu

Copa-Cogeca — Amanda Cheesley, Press Officer: +32 (0) 2 287 27 g0 Amanda.Cheesley@copa-
cogeca.eu

CIAA - Ms Evelyne DOLLET, Senior Manager for Economic Affairs, +32 2 5495609,

e.dollet@ciaa.en
CELCAA - Mr Bernd GRUNER, Secretary General , +32 (0)2 230 03 70, info@celcaa.eu
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COPA-COGECA PUBLISHES NEW STUDY REVEALING
TRADE DEAL BETWEEN EU-MERCOSUR WOULD CAUSE
TOTAL COLLAPSE OF EU BEEF SECTOR

Copa-Cogeca published a new EU study today revealing that an agreement in the trade
liberalising talks between the EU and the Latin American Trade Bloc Mercosur would lead to a
total collapse of the EU beef sector. At the same time, imports from these countries fail to meet
the EU’s high EU standards.

The move comes just before both sides are due to meet for negotiations in mid-March. In a letter
sent to EU Commissioner Ciolos, Copa President Padraig Walshe and Cogeca President Paclo
Bruni warned “If trade is fully liberalised between the two sides, it is estimated to result in losses
to the EU beef sector of as much as 25 billion euros. A deal would also increase price volatility
and cause a huge rise in pork, poultry, maize, imports to the EU from these countries”.

Moreover, the study shows that Mercosur is producing the same agriculture goods that the EU
produces and Mercosur is already a major exporter of agriculture and food products to the EU,
with more than 90% of our imports of beefmeat coming from Mercosur. With further
liberalisation of trade with Mercosur, we will become more dependent on imports and the EUs’
food security will be increasingly affected by climatic conditions or political decisions on
agriculture from these countries.

Copa-Cogeca warned that the study estimates that the economical losses would go beyond the
CAP framework and would encourage the outsourcing of production for many products. On top
of this, an agreement would double the level of carbon dioxide emissions, which runs counter to
the EU’s commitment to reduce greenhouse gas emissions and would make it difficult for the EU
to meets its reduction targets. There are also still concerns about safety aspects of meat
production in these countries such as traceability and the use of hormones in meat production.

Copa-Cogeca therefore vehemently opposes any new concessions to non-EU countries. After all,
a vibrant EU agri-food sector should not sell itself to non-EU countries . The EU agri-food sector
makes a crucial contribution to the EU 2020 strategy for growth and employment, at the same
time as providing food security.

For further information, please contact:

Arnaud Petit
Director

Amanda Cheesl
Tel.: +32 2 28727 03 Press Officer ey

Arnaud.petit@copa-cogeca.eu Mobile; + 32 474 840 836

amanda.cheesley @copa-cogeca.eu
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Press Release

COPA-COGECA WARNS OF DRASTIC SITUATION FACING EU LIVESTOCK
PRODUCERS AND CALLS FOR A BETTER FUNCTIONING FOOD CHAIN

Copa-Cogeca warned today of the drastic situation facing EU livestock producers, squeezed by
high input costs and low prices, and urged the EU Commission to ensure the EU food chain
works better.

Copa-Cogeca argues that the market is becoming increasingly volatile and producers’ input costs
- fertilizers, fuel and feed - have risen sharply recently, reaching untenable levels. This
jeopardises their competitiveness and economic viability. Moreover, imports from non-EU
countries are increasing and they do not face the same production costs or meet the EU’s high
food safety, welfare and environmental standards. For example, production costs in the beef
sector in Brazil (81 euros/100 kg liveweight) are nearly one third of the level as those found in
Italy (233 euros/100 kg liveweight). In France, they reach 221 euros/100 kg liveweight,
compared to just 73 euros/100 kg liveweight in Argentina. They have also climbed sharply in
Bulgaria recently, causing Bulgarian farmers to protest angrily this week. The price the producer
receives for his produce has meanwhile not risen by the same amount, sometimes not even
covering production costs. This situation is unacceptable.

Copa-cogeca Secretary-General Pekka Pesonen said “Unless this trend is reversed, there could
be major consequences for EU agricultural productivity in the future and ultimately for EU food
security. The Commission must consequently ensure that farmers get a better return from the
market. More transparency is needed and there needs to be a closer look at the distribution of
prices and margins along the foed chain. European competition rules also need to be adjusted to
enable producer organisations, such as cooperatives, to grow in size and scale, contributing to a
better balanced food chain”.

For further information, please contact:

Camelia Gyorffy
Policy Advisor

Amanda Cheesle
Tel.: +32 2 287 27 33 Press Officer Y

Camelia.gyorffy@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA WELCOMES MINISTERS CALLS FOR STRONG CAP POST-2013 AS
WELL AS DEBATES ON TRADE LIBERALISING TALKS WHICH THREATEN EU
FARM SECTOR

Copa-Cogeca welcomed today EU Farm Ministers calls for a strong Common Agricultural Policy
(CAP) in their Conclusions on plans on the CAP post-2013 discussed at their meeting today. But
Cogeca President Paolo Bruni highlighted his serious concerns about moves to impose more
costly regulations onto EU farmers, which would erode their competitiveness and production
potential.

In a high-level meeting with Hungarian Farm Minister Sandor Fazekas, Mr Bruni stressed
“Greening the CAP is nothing new. All past four reforms of the CAP have focused on introducing
“greening” measures. But the production role of agriculture has been ignored. With the
challenges ahead, notably rising food demand and extreme price volatility, this can longer be
ignored”.

He continued: “We are well aware that environmental concerns will, and must, continue to be an
important element of the CAP. But it is counter-productive to impose more and more costly
regulations onto EU farmers if this results in reduced EU production and outsources our food
requirements to other areas of the world where production is far less sustainable. A
Commissions’ recent report shows that increasing imports from Brazil for example will raise
carbon emissions significantly. Copa-Cogeca can only accept further greening measures if they
benefit farmers in terms of increased productivity, reduced costs (resource efficiency) and
environmental benefits”, he said.

Copa-Cogeca also welcomes Ministers calls to improve the functioning of the food chain and to
strengthen farmers positioning. “One way of ensure that farmers get a better return from the
market is by adjusting EU competition rules to enable producer organisations, such as
cooperatives, to grow in size and scale”, he added.

Copa-Cogeca Secretary-General Pekka Pesonen meanwhile welcomed the fact that Ministers
debated the controversial trade liberalising talks between the EU and Latin Amercian trade bloc
Mercosur at their meeting. Copa-Cogeca has just published a new EU study showing that an
agreement in the trade talks would have a catastrophic impact on the EU agriculture sector,
costing the EU beef sector a huge 25 billion euros, At the same time, imports from these
countries fail to meet the EU’s high EU standards. Copa-Cogeca therefore opposes making any
new concessions to non-EU countries.

Copa-Cogeca also welcomes the evaluation of EU policy on animal welfare, which was discussed
by Ministers today, and calls for a proper enforcement of existing legislation before any new
legislative initiatives are taken.
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For further information, please contact:

Pekka Pesonen
Secretary-General
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Pekka. Pesonen@copa-cogeca.eu

Amanda Cheesley

Press Officer

Mobile: + 32 474 840 836
amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA HIGHLIGHTS KEY ROLE OF FORESTS IN GENERATING
EMPLOYMENT ON WORLD FORESTRY DAY

To mark World Forestry Day, Copa-Cogeca highlights the major role forests play in
generating employment in rural areas, helping to meet the objectives of the EU 2020
Strategy for growth and employment.

Copa-Cogeca Secretary-General Pekka Pesonen stressed “Forests have a huge potential in
combating climate change and helping the EU emerge from the current economic crisis. The
forest sector currently provides 3.6 million jobs in Europe and over 16 million European
families live or depend on the forest environment for their livelihoods. The forest sector is
sustainable, environmentally-friendly and revolves around renewable resources. Wood
plays a key role in helping the EU to reach its renewable energy targets. Use of wood in
construction can also contribute considerably to the EU’s climate policy and greenhouse gas
reduction targets, as wood is an effective carbon sink. Thus, the EU should look towards
creating a common framework for promoting the use of wood and adequate funding for
relevant forest-related measures must be available in future EU rural development policy”.

Word Forestry Day has been celebrated around the world for 30 years to remind
communities of the importance of forests and the many benefits which we gain from them.
“I therefore urge the EU institutions to ensure that the EU’s political framework for forests
is redefined and strengthened with improved coordination between policy areas to develop
an overarching approach to forests and forestry”, he concluded.

For further information, please contact:

Nella Mikkola
P 011.0}’ Advisor Amanda Cheesley
Tel.: +32 2 287 27 26 Press Officer

Nella.mikkola@copa-cogeca.eu Mobile: + 32 474 840 836

amanda.cheesley@copa-cogeca.eu
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Press Release

COPA-COGECA EMPHASISES NEED TO INCREASE CEREALS PRODUCTIVITY, IN
WAKE OF TIGHT MARKET SITUATION, AND RELEASES NEW GRAIN HARVEST
FORECASTS

Faced with a tight world cereals market and rising grain demand, Copa-Cogeca called for
measures to increase EU grain productivity. New Copa-Cogeca cereals figures for 2011/12 also
show only a slight 2.4% rise in production, as producers are being squeezed by high input prices.

The situation was debated by Copa-Cogeca Working Group on Cereals. Chairman of the Working
Group Ian Backhouse said “The world wheat market situation is expected to remain tight until
the end of the current marketing year due to higher world demand for feedstuffs. World ending
stocks are forecast to drop by 13 million tonnes. Moreover, new Copa-Cogeca cereals forecasts
for this season show only a slight rise in the EU wheat production of 2.3%, as producers are
faced with high production costs and slow yield growth rates” (for details see http://www.copa-

cogeca.eu/img/user/file/CER-GOL-2011.pdf ).

In view of rising feedstuffs demand as well as growing market volatility, Copa-Cogeca Secretary-
General Pekka Pesonen said “It is vital to increase productivity through a strong Common
Agricultural Policy. EU measures to manage the market must be maintained and improved
under the future CAP in order to achieve this and to ensure food security for our 500 million
consumers. In addition, direct payments to farmers must continue in the future to help farmers
cope with the increasing volatility. But we have serious concerns about a further greening of the
CAP under the Commissions’ plans as it could raise farmers’ costs and threaten food production.
This is on top of the two million hectares of production area already lost recently”.

For further information, please contact:

Arnaud Petit
Dll'ffCtOT Amanda Cheesley
Tel.: +32 2 28727 03 Press Officer

Arnaud.Petit@copa-cogeca.en Mobile: + 32 474 840 836

amanda.cheesiey@copa-cogeca.eu
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Press Release

IN THE FACE OF FOOD SECURITY CONCERNS, WORLD FARMERS UNITE TO
CREATE AN ORGANISATION AND ISSUE DECLARATION

In the wake of global food security concerns, over 50 national farmers’ and agricultural
cooperative organisations from all over the world met today to create the World Farmers
Organisation and issue a declaration setting out its objectives. The Organisation represents the
united voice of world farmers and cooperatives.

Chairing the meeting on behalf of the African delegation, Mr Taylor — Freeme said “Today marks
an historic occasion. In view of increasing concerns over market volatility and food security, this
Organisation will bring together farmers and cooperatives from all over the world to exchange
ideas and find comnmon solutions. The Organisation aims to help world food security by
facilitating cooperation between organisations. This is particularly crucial given that world food
demand is expected to increase by at least 70% by 2050. Agricultural investment needs to be
stepped up”.

European Board Representative Martin Haworth said: “The Organisation also aims to improve
farmers’ livelihoods and the viability of rural communities around the world. Without farmers
living and working in rural areas, many people would leave these regions. And yet farmers face
more and more challenges, such as climate change, and are being confronted with high input
costs. Their return from the market is also shrinking given the huge buying power of
supermarkets. We need to improve farmers economic viability and positioning in the food chain
in order to ensure a dynamic, competitive agriculture sector throughout the world.”

Another aim of the Organisation is to ensure coherence with other agriculture related activities,
such as forestry, aquaculture ,the environment, trade, research and education. There is a
constant need for improved research to find for example how we can increase production at the
same time as protecting the environment. The Organisation will meet again later this year to
further develop these issues.

For further information, please contact:

Pekka Pesonen
Secretary-General

Tél.: +32 2 287 27 27
Pekka.pesonen@copa-cogeca.eu

Amanda Cheesley

Press Officer

Mobile: + 32 474 840 836
amanda.cheesley@copa-cogeca.eu
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Dear Members,

We started this year on a good note. Our
intensive lobbying activities calling for
private storage aid to be introduced for
pigmeat finally paid off. The measures have
now been introduced, after being finalised in
the EU management Committee, and they
should help to improve the drastic EU
pigmeat market situation.

Copa and Cogeca Presidents, Mr Walshe and
Mr Bruni, and myself also participated in a
high-level meeting with EU Commission
President José Manuel Barroso. We
highlighted the key role that the EU
agriculture sector plays in the economy and
to the EU Commission’s 2020 strategy for
growth and employment, employing almost
30 million people and maintaining growth in
the rural areas in the EU. We urged him to
ensure that there is a strong Common
Agricultural Policy (CAP), with a strong
budget behind it, in the future.

In addition, we emphasised in a meeting with
EU Commissioner Almunia the important
role of producer organisations, such as
cooperatives, as a driving force to ensuring a
competitive EU agri-food sector. In
particular, Mr Bruni said it is crucial that
producer groups play an active role in
managing EU regional produce covered by
legislation on protected geographical
indications (PGIs) and designated origins
(PDOS).

At a World Economic Forum in Davos in
January, Copa President Padraig Walshe also
called for effective regulation to combat
excessive price speculation in agricultural
commodities. This could reduce extreme
market volatility.

And now, as European Parliament draws up

its report on the future CAP, we will continue
to lobby hard to get our views heard.

Best Wishes,

Pekka Pesonen.
Copa-Cogeca Secretary-General

EU COMMITTEE AGREES TO OPEN PRIVATE STORAGE AID FOR PIGMEAT
Copa-Cogeca has welcomed the decision to open private storage aid for pigmeat,
claiming it will help improve the catastrophic situation facing EU pig meat producers. The
measures to aid the private storage of pigmeat in order to ease the particularly difficult market

situation, which were called for by Copa-Cogeca, were finalised in the EU Management Committee in
January. EU Farm Commissioner Dacian Ciolos announced his intention to open private storage aid
at January's Council of Agriculture Ministers meeting. Under the programme, operators who store
meat at their own expense and their own risk for a period of between 3 and 5 months will be eligible
to receive a Community aid to cover storage costs. (The rate of aid depends on the type of cuts and
the period of storage.) At the end of the storage period, the meat is released back onto the EU market.
However, meat can also be released for export after 2 months. The Commission can decide to prolong
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the storage period if the market situation so requires. The pigmeat sector has been facing problems
since the autumn because of the surge in feed prices, which has severely affected profitability. Even if
prices have not been particularly low, the profit margin has dropped to roughly half of its usual level
for this time of year. The situation has now been exacerbated by a sudden drop in prices in some
countries following the German dioxin scare — and the Commission is keen to send a clear signal of
support to the market. The Commission will continue to monitor closely the market situation and
take appropriate further action if necessary.

In addition to these short-term measures, Mr Ciolas told EU Farm Ministers in January that they
must look at the sector in the medium term. “This is why I have called for an enlarged consultative
committee to meet, in order to consider 3 key problems for the future: The concepts of mutual funds
and risk management in the context of the post-2013 CAP; Promotion of EU pigmeat and pigmeat
products; and Future EU options for market management in times of crisis” , he said.

FUTURE CAP PROPOSALS: EU Farm Ministers debated the EU Commissions’
Communication on the CAP towards 2020, notably the sustainable management of natural
resources and climate action, at their meeting in January. Most Ministers agreed on the need
for a further greening of the CAP, but differences and doubts continued on how this could be
done. Divides continued between member states, with some countries such as UK, Sweden
wanting to reinforce rural development policy and the CAP second pillar whilst France,
supported by other countries, wanted to maintain a strong first pillar to the CAP. Copa-Cogeca
also wants to maintain a strong CAP first pillar which strengthens EU farmers economic
production role.

HONEY: Many EU Farm Ministers welcomed in January the Commission Communication
which outlines actions needed to support honeybee health and tackle bee mortality at the
meeting. Copa-Cogeca also broadly welcomes it.

DIOXINS: EU Consumer Affairs Commissioner John Dalli outlined four new measures
which could be envisaged to prevent dioxin crises from happening in the future. These include
an approval system for fat and feed manufacturers; monitoring and testing in fat production
plants; tighter separation of fats for industrial and feed use; and regulations to mandate private
labs to report traces of dioxins”. He believes that these measures will bring the necessary
improvements to the EU food and feed safety systems. Many Ministers welcomed the move. The
proposed measures should go to the Committee at the beginning of February and be agreed by
the end of February/start of March.

OLIVE OIL

The Spanish Farm Minister Rosa Aguilar urged EU Farm Minister Dacian Ciolos in
January to introduce private storage aid for olive oil to help ease the difficult market situation.
The Spanish Minister warned that prices have dropped sharply recently. But Mr Ciolos claimed
that private storage aid is not justified at the moment. If prices deteriorate further, I will not
exclude the possibility of opening it, he added. Copa-Cogeca is also worried about the drastic
market situation. Copa-Cogeca argues that olive oil is the only sector to have seen a fall in
producer incomes in 2010, and in 2009 producer incomes declined by as much as 15.2%
compared to 2008.

COPA-COGECA HIGHLIGHTS KEY ROLE OF AGRICULTURE IN EU ECONOMY IN
MAINTAINING JOBS

In a high level meeting at the end of January with EU Commission President José Manuel
Barroso, Copa-Cogeca highlighted the huge role that the EU agriculture sector plays in the
economy, employing almost 30 million people and maintaining growth in the rural areas in the
EU.













































































































































