





































































































be published by the European Commission on 18th November 2011 in view of the European
antibiotic awareness day. This Communication may cover ideas for future legislation and other
actions (e.g. guidelines, recommendations and strengthening monitoring programmes), but any
of these which are taken forward will then be handled as separate initiatives and will, where
necessary, be accompanied by an impact assessment. The message seems to be very clear:
everyone has to play their role in controlling and reducing antimicrobial resistance in Europe.
Moreover, the new Animal Health Law which will be presented during the first half of 2012, will
also address the issue of AMR and will set some clear principles on the use of vaccines at EU
level. Copa-Cogeca has agreed to work more closely with the European Medicines Agency
Veterinary Group on a communication strategy for the responsible use of antimicrobials at farm
level. A follow-up meeting will take place in London on 15th/16th September 2011 where Copa-
Cogeca will give a presentation on AMR.

EU Commission releases call for proposals for co-funded CAP events and
communication activities in 2012

The EU Commission has released a call for proposals for grants to support events designed to
promote and communicate on the CAP and to raise public awareness of it. As 2012 will mark the
50t anniversary of the CAP, events should focus on celebrating this and on highlighting the
challenges facing the CAP of food security, climate change, increased market volatility,
sustainable development. The event should cost between 100,000 to 500,000 euros and the
Commission will co-fund 50 or 75% of the total costs of it. The deadline for submitting
applications is September 30 2011. Only one information measure per applicant is allowed. For
Copa-Cogeca, this measure will be used to co-fund our Congress of European Farmers 2012 to
promote our ideas and exchange information on the future CAP. (for details, see call for
proposals on support for information measures relating to the CAP COM(11)6194 on agri-info).

Ban on Conventional Cages: Belgium has suggested allowing a six-month “period of grace”
for egg producers following the introduction of the ban on conventional cages for laying hens on
1January 2012. In answer to a parliamentary question,Minister Onkelinx suggested that she
could grant producers who have not changed to another system a six month extension. Until
now, Commissioner Dalli has however said that there will be no postponement or to the
deadline for banning these cages. Copa-Cogeca is anxious to ensure that the same rules apply to
imports of eggs and egg products from non-EU countries.

The EU requests WTO consultations with Canada over Ontario's renewable
energy policy: The European Union has decided to request WTO consultations with
Canada regarding the renewable energy policy of one of its provinces, Ontario, which
provides subsidies to producers of renewable energy provided they use domestic technology.
This is in clear breach of the WTO rules that prohibit linking subsidies to the use of
domestic products.

Commission welcomes Russia's decision to cancel temporary import
requirements for fresh EU vegetables : The Commission has welcomed Russia's

confirmation of its request to cancel the temporary import requirements for fresh EU
vegetables as of gth August 2011. The move came after epidemiological evidence confirmed
that the E-coli infection was over, together with a request from the European Commission
to Russia to lift the certification system as provided for in the agreement between EU and
Russia of the 22nd of June. Copa-Cogeca welcomes the move.

EU Compensation package for e.coli outbreak published: The EU implementing
regulation concerning the temporary exceptional aid package which foresees a co-efficient to pay
100% of producers demands for compensation from the member states was published in the
Official Journal of August 3 JOL 200 page 18.
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The move comes after Member States agreed in July to a Commission proposal to increase EU
support under the emergency plan for vegetable producers affected by the E-Coli crisis from €
210 million to € 227 million. This will allow the Commission to pay 100% of the demands for
compensation from the different Member States. Copa-Cogeca welcomes the move but argues
producers must receive 100% compensation for their losses. All fruit and vegetables for which
there is proof that the drop in prices is due to the E. coli crisis must be eligible for aid. Copa-
Cogeca wants the type of products covered by the aid to be enlarged.

Big surge in Spanish wine sales in UK: New figures show a sharp increase in Spanish
wine sales in Britain. Marks & Spencer has seen a 200% rise in sales of Spanish wines in
recent months whilst the UK supermarket Waitrose said year-on-year sales of Spanish reds
are up 40%, with Spanish wine sales in general up by a quarter on last year. Experts said the
surge was part of a growing movement towards Hispanic culture as well as an improvement
in the quality of the product.

Invitation to Copa-Cogeca Wine Reception on September 20: In a bid to promote the
need to maintain planting rights after 2015 for all types of wine, Copa-Cogeca invites you to a
wine-tasting reception on September 20 at Crowne Plaza Europa Hotel, 107 Rue de La Loi, 1040
Bruseels at 18-20.00 hrs. The reception will be attended by EU Agriculture Ministers. The event
will provide a good opportunity for stakeholders to exchange ideas on the issue. Copa-Cogeca
will also present its position on this, explaining why planting rights are vital for keeping a
balanced wine market situation and for employment in EU rural areas. For further details,
please contact Francesca Bignami.

Invite to Wine Tasting Course: Cia, the Italian Agricultural Confederation, has launched a
wine tasting course which will start in Autumn in Brussels. For details, please see Roberto
Scalacci (cia.bxi@skynet.be)

Forestry Event: During the International Year of Forests, MEPs Riikka Manner and her
colleagues Gaston Franco and Luis Manuel Capoulas Santos will highlight, during a series of
events in the European Parliament from September 5-9, the vital role that Europe’s forests and
forest products industries play in contributing to the overall 2020 objective of the European
Union of achieving a sustainable bio-economy.

These events are organised by: COPA-COGECA, FEFCO, CEPI, CEI-Bois, CEPF, EUSTAFOR,
ELO, NSF, USSE, ACE. To register online for all or any of the program elements simply follow
the following link: http.//biceconomyepevent.cepi.org/contact.php

Copa-Cogeca invites you to CAP Seminar on October 6-7 Many high-level officials
and Copa-Cogeca Presidents will participate in our Seminar on October 6 on “The Future
of the Common Agricultural Policy (CAP): What’s at Stake” on October 6-7 2011 at Copa-
Cogeca offices. We would be delighted if you could come to the event.

The Seminar will look at the future of the CAP and discuss the Commission legislative
proposal on this, in a bid to ensure that EU farmers have an economically viable future. The
second day of the Seminar will focus on EU rural development policy. In the evening of
October 6, a reception will be held which we have great pleasure in inviting you to too.
Formal invitations to the event and a programme have been sent out.

Invite to Copa-Cogeca Communications Seminar on September 9 Copa-Cogeca
invites you to a Communication Seminar on September 9. The Seminar aims to share
experiences and know-how on communication tools for our member organisations and to
hear from Communication experts from the leading EU institutions about how they
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communicate and operate. The Seminar will focus in particular on the future Common
Agricultural Policy (CAP) post-2013. It comes just before the Commission releases its
concrete legislative proposals on this. It will consequently be a good time for Copa-Cogeca
and our member organisations to discuss key messages and media strategies for the CAP
post-2013. The event is open to our member organisations Communication Representatives
and to members of the Policy Coordination Committee (POCC) and Cooperative
Coordination Committee (CCC). Please register with Amanda Cheesley by July 29 2011 if
you wish to attend.

Invite to Conference on Speciality Crops and Minor Uses at Copa-Cogeca
Secretariat on November 7 (14.30-18.00 hr)

Copa-Cogeca invites you to a joint Workshop organized by Copa-Cogeca, ECPA, Coceral,Fresffel,
Areflh, Esa, Profel on November 7. The Workshop will assess the current situation of minor uses
and speciality crops, such as strawberries, and possible ways forward. Regulation 1107/2009
concerning the placing of plant protection products on the market recognises the importance of
the availability of plant protection products for minor uses in Europe and states that “In order to
ensure that diversification of agriculture and horticulture is not jeopardised by the lack of
availability of plant protection products, specific rules should be established for minor uses.”
The Regulation also requires that the Commission presents a report by December 2011, looking
at the establishment of a European fund for minor uses. The aim of the 2011 Conference is to
consider the progress made by the Commission and their consultants in evaluating the minor
use problem and in considering the options to find suitable solutions for speciality crops and
minor uses. The 2011 Conference will look at solutions found outside the EU (in particular with
the IR-4 programme) as well as the work being done in EU Member States — at national level
and in cooperation between Member States. The Conference will look to draw common
conclusions for consideration by both MEPs and EU Ministers. Finally, the aim is to support
speciality crops and minor uses, ensuring that suitable crop protection solutions are available to
maintain EU production of speciality crops which contribute to the availability of high quality
healthy and affordable products for all consumers . For details, please contact Pasquale di
Rubbo.
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Dear Members,

In the wake of the e.coli crisis, Copa-Cogeca
carried out intensive lobbying activities this
month, calling for producers to be fully
compensated for their severe losses. We
welcomed the EU Commissions latest move to
increase funds under the EU rescue package to
reach 227 million euros, but warned it is not
enough to cover their losses arising from this
crisis.

Copa-Cogeca also held a press conference
calling for more aid to help producers and
their cooperatives as well for actions to
promote the sector. Copa-Cogeca Presidents
Mr Sonnleitner and Mr Bruni participated in
the Conference which was well attended. A
goodie bag filled with high quality fruit and
vegetables, donated by our member
organisations, was distributed to journalists
and other participants at the event.

In the wake of the upcoming reform of EU
promotion policy of Agricultural Products,
Copa-Cogeca also welcomed this month the EU
Commissions’ Green Paper on this, claiming
simplification of administrative procedures
should be one of the major focuses of the
reform. It was also broadly welcomed by many
EU Farm Ministers.

Looking ahead to Autumn, Copa-Cogeca will
hold a major Seminar on October 6-7 on the
future Common Agricultural Policy (CAP),
which will be attended by many high-level
officials. We hope to see you there. We also
hope you enjoy a good Summer break before
lobbying activities step up in Autumn to ensure
EU farmers have a viable future.

Best Wishes,

Pekka Pesonen
Copa-Cogeca Secretary-General

COPA-COGECA WELCOMES COMMISSION MOVE TO BOOST FUNDS TO HELP EU
PRODUCERS AND COOPERATIVES HIT BY E.COLI CRISIS BUT CALLS FOR 100%

COMPENSATION

Copa-Cogeca welcomed the EU Commission move this month to boost funds under the EU
rescue package by 17 million euros, to reach 227 million euros, to help EU vegetable producers
and cooperatives hit by the e.coli crisis. Copa-Cogeca Secterary-General Pekka Pesonen said
“This support is very much needed. Producers have suffered serious losses as a result of this”.

Mr Pesonen stressed: “Due to this increase of 17 million euros, Member States will receive aid
for the total amounts notified. But the aid package will still not be enough to compensate
producers for their immense losses. Producers must receive 100% compensation. All fruit and
vegetables for which there is proof that the drop in prices is due to the E. coli crisis must be
eligible for aid. Copa-Cogeca wants the type of products covered by the aid to be enlarged”. He




continued “The market situation for peaches, nectarines, melons and watermelons has been
aggravated badly by the e.coli crisis. Copa-Cogeca is pleased that the Commission proposed
increasing support for withdrawing peaches and nectarines from the market at the EU
management committee this week.

Copa-Cogeca Presidents highlights measures needed to help sector recover at
press conference: At a major press conference this week, Copa-Cogeca Presidents Mr
Sonnleitner and Mr Bruni highlighted the nutritious benefits of EU fruit and vegetables and
called for further measures to be urgently introduced to support EU fruit and vegetable
producers and cooperatives hit by the e.coli crisis. The Conference was followed by a reception
with high quality fruit and vegetables, juices and smoothies supplied by our member
organisations.

Speaking at the event, Copa President Gerd Sonnleitner emphasised the need for promotional
action to be introduced immediately in the sector, to help it recover, in the height of the season.
Cogeca President Paolo Bruni said “EU producers and agri-cooperatives have suffered
enormous losses as a result of the e.coli crisis. Losses reached 400 million euros per week at the
peak of it. In view of this, Mr Bruni called a second package of measures for producers t be
introduced. Chairman of Copa-Cogecas’ Fruit and Vegetable Working Party Mr Van Es said
“Consumer trust needs to be restored. Prices are 20-30% less than past two to three years and
alot of companies will not survive if no action is taken. Our Press Conference was well attended
by journalists who outlined our demands to Mr Ciolos and the Polish Presidency at the EU
Council press conference.

LEAKED RURAL DEVELOPMENT TEXT SENT TO COPA-COGECA MEMBER

ORGANISATIONS

Copa-Cogeca secretariat circulated to the relevant Working Parties a legal text with proposals
regarding the future Rural Development policy accompanied by a brief analysis of its content.
The Secretariat calls upon the member organizations to send their comments by the end of
august. These comments will contribute both to the position paper on the future of the rural
development policy that is currently under drafting and to targeted actions towards the
Commission services.

COPA-COGECA DISAPPOINTED AT EU COUNCIL MOVE TO CUT FUNDS FOR EU
FRUIT AND VEGETABLE PRODUCER ORGANISATION BY 80 MILLION EUROS
UNDER 2012 EU BUDGET

Copa-Cogeca expressed disappointment at EU Ministers move to cut funds for EU fruit and
vegetable producer organisations by as much as 80 million euros in the draft EU budget for
2012. Copa-Cogeca Secretary-General Pekka Pesonen said “EU fruit and vegetable producers
and cooperatives are undergoing a major crisis at the moment and this is the last thing they
need”.



Under the EU Council decision, the 4.9 % increase in expenditure proposed by the Commission
for 2012 has been cut to 2.02 %. As inflation is expected to rise by 2% next year, the Council
decision constitutes a freeze in expenditure in real terms. For EU agriculture and rural
development spending, there will be a 0.6% decline in real terms, after taking into account
inflation. Mr Pesonen warned that the worst cuts have been made for EU fruit and vegetable
producer organisations. On top of this, there are cuts of 26 million euros in the subsidised EU
school fruit scheme which runs counter to the EU objective of encouraging healthy eating in
young people. Aid for quality improvement measures has also been cut by 2 million euros even
though the EU wants to encourage quality production. National support programmes in the
wine sector have also been reduced by 20 million euros whilst aid to producer groups for
preliminary recognition has also been cut by 20 million euros.

CONCLUSIONS OF BEEF REFLECTION GROUP PRESENTED

EU Commissioner Ciolos presented conclusions of the beef reflection group at EU Farm
Ministers meeting, saying that although prices are not too bad, farm incomes are low due to high
production costs and this must be taken into account. This instrument must be improved, he
added. The Commission is following the market situation closely.

Copa President Mr Sonnleitner meanwhile told journalists that beefmeat producers continue to
have the lowest income of all agricultural sectors. EU farmers and their cooperatives
consequently insist on the need for some immediate measures, without waiting for the revision
of the CAP in order to secure the European beefmeat production base. These include:
maintaining a coherent trade policy vis-a-vis the CAP; setting-up of an observatory of prices and
margins which should come with a study on the evolution of prices and margins along the food
chain; close monitoring of the EU beefmeat market following the abolition of milk quotas; a
better organization of the sector (by allowing producer organizations to negotiate contract
terms).

As regards the CAP post 2013, there is a need to maintain coupled support (the suckler cow
premium, and the possibilities within article 68) as well as Less Favoured Area payments. In
addition, the situation of the “fatteners” production systems should be taken into account within
the discussions on the CAP post 2013 in order to preserve the future of the “breeders”
production systems”.

COPA-COGECA INVITES YOU TO CAP SEMINAR ON OCTOBER 6-7

Many high-level officials and Copa-Cogeca Presidents will participate in our Seminar on
October 6 on “The Future of the Common Agricultural Policy (CAP): What’s at Stake” on
October 6-7 2011 at Copa-Cogeca offices. We would be delighted if you could come to the event.

The Seminar will look at the future of the CAP and discuss the Commission legislative proposal
on this, in a bid to ensure that EU farmers have an economically viable future. The second day of
the Seminar will focus on EU rural development policy. In the evening of October 6, a reception
will be held which we have great pleasure in inviting you to too. Formal invitations to the event
and a programme have been sent out.

INVITATION TO COPA-COGECA COMMUNICATIONS SEMINAR ON SEPTEMBER
9

Copa-Cogeca invites you to a Communication Seminar on September 9. The Seminar aims to
share experiences and know-how on communication tools for our member organisations and to
hear from Communication experts from the leading EU institutions about how they
communicate and operate. The Seminar will focus in particular on the future Common
Agricultural Policy (CAP) post-2013. It comes just before the Commission releases its concrete
legislative proposals on this. It will consequently be a good time for Copa-Cogeca and our
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member organisations to discuss key messages and media strategies for the CAP post-2013. The
event is open to our member organisations Communication Representatives and to members of
the Policy Coordination Committee (POCC) and Cooperative Coordination Committee (CCC).
Please register with Amanda Cheesley by July 29 2011 if you wish to attend.

First exchange of views on the EP draft report regarding honeybee health and the
challenges of the beekeeping sector

The Agricultural Committee (EP) had a first exchange of views this month on the report on
honeybee health. The draft report was welcomed by the MEPs. They also underlined that there
are several factors affecting bee health and that the cause of bee mortality should be identified
using a science-based approach. The rapporteur on this issue is Csaba Tabajdi (Group of the
Progressive Alliance of Socialists and Democrats). The time framework for tabling amendments
is 12th July 2011-29th August 2011. The report is scheduled to be voted on 19th September 2011 in
COM AGRI and on 25t October 2011 in plenary.

On the same subject, on 7th July 2011, Copa-Cogeca has organised a joint meeting of the
Working Parties on Honey and Phytosanitay Questions and ECPA (European Crop Protection
Association). The objective of this meeting was to facilitate the exchange of
information/knowledge between relevant actors in the sector on possible causes of bee decline
as well as on possible solutions to improve bee health.

Conclusions of the Copa-Cogeca Working Party on Sheep enlarged to the Working
Parties on Beef, Milk, Pig, Eggs and Poultry

The Copa-Cogeca Working Party on Sheep enlarged to the Working Parties on Beef, Milk, Pig,
Eggs and Poultry met this week. The meeting aimed to discuss, in particular, the drought
situation in all the Member States and its impact on all the sectors present. France and Germany
reported to be especially hit by drought, as well as parts of Belgium and UK. There is a need to
address the low availability of fodder in countries affected by drought (around 30-50% drop in
fodder in France, Belgium, partly Germany and United Kingdom).The group reached two
conclusions: to submit a request to the Polish Presidency in order to include in its work
programme for the next six month, the issue of impact of drought on livestock market and to ask
the European Commission for an enlarged group on sheep and goat meat taking into account the
difficult situation faced by the sheep and goat meat sector in terms of increased production
costs, low production, low consumption and low imports.

EURO-MPS AGRI COMMITTEE REJECT EU/MOROCCO TRADE
LIBERALISATION DEAL

Copa-Cogeca welcomed this month MEPs agriculture committee decision to recommend a
rejection of the proposed EU-Morocco agricultural trade liberalising deal.

The proposed deal, which was rejected by a cross-party coalition of 24 votes to 14, following the
Opinion of Italian MEP Lorenzo Fontana, would liberalise 45% of the value of Moroccan
agricultural imports from the EU, and 55% of EU agricultural imports from Morocco. Copa-
Cogeca warns that the agreement could have a catastrophic impact on EU fruit and vegetable
production, especially tomatoes. There will be introduction of significantly increased import
quotas compared to the previous agreement, for six sensitive products: tomatoes, courgettes,
cucumbers, garlic, clementines and strawberries. The agreement also does not respect the EU
minimum entry price system for tomatoes, which would have a catastrophic impact on the
sector. It could also set a dangerous precedent for other bilateral agreements, Copa-Cogeca
says. The agreement is now set to be voted on by Parliaments Trade Committee which has the
lead on this issue.
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COPA-COGECA WELCOMES EU COMMISSION GREEN PAPER ON EU
PROMOTION POLICY OF AGRICULTURAL PRODUCTS

In view of the upcoming reform of EU promotion policy of Agricultural Products, Copa-Cogeca
welcomed this month the EU Commissions’ Green Paper on this, claiming simplification of
administrative procedures should be one of the major focuses of the reform. Many EU Farm
Ministers also welcomed it this month.

Copa-Cogeca Secretary-General Pekka Pesonen stressed “Promotion of agricultural products is a
key policy and has an important role to play in the future Common Agricultural Policy (CAP)”.
The document, for consultation with industry and stakeholders, presents a series of questions
concerning: review of actions on the external and internal markets; setting up of actions in the
local and regional market; the need for greater coherence with other CAP instruments ; use of
private brands ; origin labelling ;reinforcement of the multimember state approach;
simplification and acceleration of the procedure. Copa-Cogeca believes that improvements must
be made to this policy to make it more effective, with increased funding. Simplification of
administrative procedures should be one of the major focuses of the reform. It must also
highlight the high production standards which European agricultural products must comply
with and it should draw attention to the quality schemes in force in the EU”. Copa-Cogeca also
believes that the list of products covered should be expanded and favours relaxing policy on
brands as they are currently excluded from promotional activities. Copa-Cogeca has also called
on the EU Commission to make EU promotion policy, in the internal and external markets, a
political priority. Many EU Farm Ministers also broadly welcomed the Commissions green paper
on promotion measures for agricultural products at their meeting this month. Some member
states highlighted the need for simplification and acceleration of the procedures whilst France
and Italy emphasised the need for origin labelling. In view of the recent e.coli crisis, the Spanish
Minister suggested using a specific part of promotion funds in times of crisis.

Common statement of COPA-COGECA and ESA Presidents: European farmers
and plant breeders highlight challenges and policy approaches for
sustainable and competitive agri-food production in Europe

At a meeting in Brussels, the Presidents and Secretary Generals of COPA-COGECA and of
European seed industry (ESA) discussed the challenges of food security, preservation of natural
resources and sustainable intensification of production, the contribution of farmers and plant
breeders to addressing these, and the necessary political and legislative support of societies and
regulators on EU and national level.

The Presidents specifically underlined the importance of promoting innovation in the European
agri-food chain and agreed to charge the Secretary Generals of their organisations, Pekka
Pesonen (COPA-Cogeca) and Garlich v. Essen (ESA) to elaborate a work plan for a “Partnership
for Innovation” on the base of an already established cooperation within the European
Technology Platform ‘Plants for the Future’ where farmers and breeders collaborate with public
research. Assuring identify, performance, quality and health of seed were agreed to constitute
the pillars of a successful plant production chain and both organisations agreed that these need
to be maintained in the upcoming revision of the EU’s legal frameworks for seed marketing and
plant health. Gerd Sonnleitner and Christoph Amberger concluded that in view of the overhaul
of a large part of the body of legislation governing the farming and plant breeding sector over the
coming years, and based on common interests and shared priorities, the regular exchange
between farmers and breeders on European level shall be maintained and intensified

POLISH PRESIDENCY PRIORITIES

Mr Andrzej Babuchowski (SCA spokesman for Poland) presented at our pocc/ccc meeting this
month the Polish Presidency priorities on agriculture, which include making progress on the EU
Commission forthcoming proposals on the future CAP.



Mr Andrzej Babuchowski said EU Farm Ministers will debate the proposed measures on direct
payments at their November meeting and the proposed rural development measures in
December. Market measures will be debated under the Danish Presidency. There will also be 8
working party meetings on direct payments and 4 working party meetings on rural development
under the Polish Presidency. The Polish Presidency also hopes to adopt the milk package by the
end of the year and hopes there will be a trilogue meeting with Parliament on this in September.
Other priorities include making progress on proposals on future EU quality policy and the
Presidency aims to hold a trilogue meeting with Parliament on this in September. Mr Andrzej
Babuchowski went on to highlight the importance of food security, renewable energy, rural
development policy and the need to maintain and improve measures to manage agricultural
markets.

the Agriculture committee will hold a meeting on Monday and Tuesday, 11-12 July in the room JAN
4 Q2 in Brussels.

COMMISSION APPROVES 26 PROMOTION PROGRAMMES: The European
Commission has approved 26 programmes in 13 Member States to provide information on and
to promote agricultural products in the European Union. The total budget for the programmes,
which will run for between one and three years, is €75.1 million, of which the EU will contribute
€37.6 million (50%). The selected programmes cover wine, PDOs, PGIs and TSGs, organic food
and farming, fruit and vegetables, horticulture, milk and milk products, olive oil and table olives,
eggs, seed oil and meat.

AFTER HIGH-LEVEL MEETING ON MILK, COPA-COGECA URGES POLISH
PRESIDENCY TO ADOPT MILK PACKAGE BY END OF YEAR

After the high-level meeting on the future of the EU milk sector, Copa-Cogeca urged the Polish
Presidency and MEPs to rapidly adopt the EU milk package to ensure milk producers and agri-
cooperatives can increase their bargaining power and get a better return from the market.

The package on the future of the EU dairy sector aims to strengthen contractual relations
between EU dairy farmers and processors. Copa-Cogeca Secretary-General Pekka Pesonen said
“I call on Ministers and MEPs to approve the package by the end of the year and to find a
compromise solution on the main outstanding issues”. Henri Brichart, Chairman of Copa-
Cogeca milk working party insisted “This first meeting between experts of the EU management
committee and stakeholders of the advisory group on milk was useful. I insist on the need to
propose further measures to improve market transparency and ensure producers get a fairer
share of the price”.

COPA-COGECA WELCOMES MEPS APPROVAL OF COMPROMISE AGREEMENT
ON EU FOOD LABELLING RULES

Copa-Cogeca welcomed this month European Parliaments adoption of the compromise
agreement on food labelling rules, which addresses some of our main concerns.

The legislation aims to provide consumers with more informative and clearer food labelling
rules. Copa-Cogeca Secretary-General Pekka Pesonen said “This marks an important step
towards further harmonising nutritional labelling rules. I am pleased that MEPs, EU Ministers
and the EU Commission agreed on a compromise text which will enable the new rules to be
introduced in good time. In particular, I am glad that the agreement gives priority to expressing
the nutritional contents per 100grams or per 100 ml of the product”.

COPA-COGECA SHUT AUGUST 1-12 INCLUSIVE
Copa-Cogeca offices will be shut from Auguest 1-12 inclusive for the summer break. We wish you
a nice, relaxing holiday.
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Dear Members,

Copa-Cogeca got underway in September with
preparations for our next European Farmer
Congress 2012 on the The Future CAP: How
European farmers can ensure food security
innovatively and profitably. We will hold it in
Budapest, focusing on the economic role of
farmers in providing food profitably to meet
growing world food demand. It will come at a
crucial time, in the midst of debates in EU
Parliament and Council on the EU
Commissions’ proposals on the future CAP.

In the run up to release of the proposals, we
held a successful Communications Seminar in
September to exchanges key ideas and
information on the future CAP, main issues
and the best communication tools in general.

In a bid to ensure the continuation of planting
rights in the EU wine sector, we also held a
major wine reception calling on the EU

Commission to release proposals on this by the
end of the year. Otherwise there will be a big
risk of serious market imbalances in the sector.
The reception was widely attended, with the
participation of the Italian and Polish
Agriculture Ministers.

In addition, in the International Year of
Forests, we jointly organised a series of events
in the European Parliament this month to
highlight the vital role that Europe’s forests
and forest products industries play in
contributing to the overall 2020 objective of
the European Union of achieving a sustainable
green or bio-economy.

We also lobbied hard in September for a strong
CAP in the future with a strong budget behind
it and will carry on calling for this.

Best wishes,

Pekka Pesonen.
Copa-Cogeca Secretary-General

Private storage aid to be introduced for olive oil

The European Commission informed Member States at the Management Committee

meeting that it aims to open in the coming weeks the tendering procedure for private storage aid
(PSA) of one category of olive oil — virgin olive oil. This proposal follows the fall in prices in
recent weeks, which has seen Spanish virgin olive oil prices drop below the triggering level for
PSA. Tenders may be lodged in all olive oil producing Member States of the EU, the quality
concerned is virgin olive oil, the global quantity up to which aid for private storage can be
granted will be 100.000 tons and the storage period 6 months so that the stored volume can
only come back on to the market after the end of the upcoming 2011/2012 harvest. A formal
decision on the opening will be taken shortly, once all the necessary internal procedures have
been followed. EU Agriculture & Rural Development Commissioner Dacian Ciolos stated: "I
have decided to take this action in order to help the sector address some of its short-term



problems. By providing a 6-month storage period I believe that we will not adversely affect the
market at the start of the new season. At the same stage, we will have to look at the more
medium to long-term structural problems, and I will be coming forward with a concrete action
plan on this in the coming weeks". In view of the drastic market situation, Copa-Cogeca has
been calling for private storage aid to be opened for some time and welcomes the Commissions
intention to activate it, but is still assessing the details of move.

Imitation French Wine found in China

Thousands of bottles of imitation French “Grand Crus” Bordeaux Wine have been found in
China. Exports of French wine to China rose sharply last year by nearly 100% and now there
is a big market for it, causing a market for imitation products to be developed.

Capoulas Santos Confirmed as Lead Rapporteur on future CAP proposals

MEP Luis Manuel Capoulas Santos (S&D, Por) has been confirmed as lead rapporteur on
the Commission proposal on Direct Payments under the future CAP and on Rural
Development. French MEP Michel Dantin (EPP) is rapporteur on the Single CMO proposal
whilst MEP Giovanni La Via will deal with the Horizontal Regulation.

COPA-COGECA URGES EU TO RELEASE PROPOSAL BY END OF YEARTO
MAINTAIN PLANTING RIGHTS IN WINE SECTOR

At a high-level Copa-Cogeca reception in Brussels this month, Copa and Cogeca Presidents
urged EU Ministers to call on the EU Commission to propose by the end of the year that planting
rights be maintained in the EU wine sector, otherwise there will be a risk of serious market
imbalances and loss of employment in EU rural areas. EU Farm Ministers participated in the
meeting. In line with Copa-Cogeca views, twelve Member States have already joined together to
call for planting rights for all types of wine in the EU sector to be maintained, and more member
states are expected to join them soon.

POLISH PRESIDENCY AND CAP REFORM TIMETABLE

Speaking at Copa-Cogecas Wine Reception this month, Polish Minister Mr Marek Sawicki
outlined the timetable for debates on the Commission legislative proposals on the future CAP.
The proposals will be presented at Ministers meeting on 20 October, after being released on
October 12. There will be a debate on them at Parliament with Ministers and MEPs on
November 7. On November 30/December 1, a debate with the agricultural organizations is
scheduled. The Presidency also aims to hold a European day of open discussions on the future
CAP and believes there should be an on-going debate on them over the next 14-16 months.

PEACHES AND NECTARINES

The Management Committee "Fruit & Vegetables" voted this month on a Commission proposal
to increase the maximum amounts of aid for market withdrawals for peaches and nectarines.
The new maximum amount of withdrawal support for both products is set at 26.90 euros/100
kg, compared to 16.49 euros/100 kg for peaches and 19.56 euros/100 kg for nectarines. The
proposal will now be adopted by the Commission in the next weeks and will be retroactively
applicable from 19 July onwards.

SPANISH-FRENCH-ITALIAN INITIATIVE ON FRUIT AND VEGETABLES
DISCUSSED - Ciolos reacts



Copa-Cogeca welcomed the French-Spanish-Italian initiative at EU Farm Ministers meeting
this month to debate new EU measures to help support the EU fruit and vegetable sector. Urgent
measures are required to ensure the sector has a viable future, Copa and Cogeca Presidents said
in a high-level meeting with the Polish Presidency. They outlined measures needed to improve
the competitiveness of the sector. They said the EU system for managing crises must be revised
and that a mechanism should be set up to help deal with serious crises. Producer organizations
positioning in the food chain should be strengthened to ensure that they get a better return from
the market. But Commissioner Ciolos told Ministers that the EU needs to see the effectiveness of
existing market measures, before establishing new ones. He also believes that the measures
proposed by the delegations are not new and will be addressed in the forthcoming CAP reform
package. He noted that there is scope to strengthen the role of inter-professional organizations.
In addition, he pledged to revisit the entry price system for fruit and vegetables and to propose
an improvement in the mechanism to the College of Commissioners. Copa-Cogeca also outlined
its demands in a letter sent to the Polish Farm Minister Mr Marek Sawicki and to EU Farm
Commissioner Dacian Ciolos. Copa-Cogeca also welcomes EP Agriculture committee demands
for aid worth 600 million euros for EU vegetable producers hit by the e.coli crisis to be
introduced

AID FOR THE NEEDY

EU Commission proposals to amend the aid for the needy schemes remained deadlocked at EU
Farm Ministers meeting this month but the Polish Presidency aims to find a compromise
solution to it.

CIOLOS TO PRESENT FUTURE CAP PROPOSALS AT COPA-COGECA
EXTRAORDINARY PRAESIDIA ON OCTOBER 12

EU Farm Commissioner Dacian Ciolos will present his concrete legislative proposals on the
future CAP at an extra-ordinary praesidia on October 12 at Copa-Cogeca offices.

COPA-COGECA APPROVES DETAILED POSITION ON EU COMMISSION GREEN
PAPER ON PROMOTION POLICY OF AGRICULTURAL PRODUCTS

Copa and Cogeca Praesidia approved a detailed position this month on the EU Commissions’
Green Paper on EU promotion policy of Agricultural Products, stressing promotional measures
must be stepped up on both domestic and external markets. Copa-Cogeca views fed into the
Commissions’ public consultation on this.

BRITAIN AND POLAND CALL FOR RADICAL CAP REFORM: Britain and Poland
have called for radical reform of the Common Agricultural Policy (CAP), ahead of the
European Commission’s proposals on October 12. UK Agriculture Minister Jim Paice and
Polish Agriculture Minister Marek Sawicki issued a joint statement following Ministers
meeting in Brussels.

INTERNATIONAL YEAR OF COOPERATIVES 2012 EVENTS

Some of the main events for 2012 organised include: Events organised by Cogeca:
Cogeca - Eurocoop cooperative day (tbc), in the framework of a “cooperative week” to be
organised in Brussels 24 April 2012 at Eu Parliament; Presentation of the European
Award for Cooperative Innovation - Wednesday 20 June 2012; A session devoted to
agri-cooperative issues in the context of the Copa-Cogeca European Farmers Congress
1-12/ October 2012 (tbc), Hungary. European events: A scientific/ research conference,
organised by eRNAC (Electronic Research Network for Agricultural Cooperatives), Prof. Petri
Ollila, and Prof. Jerker Nilsson -14-16 June 2012, Helsinki, Finland; World of Rural
Cooperation, The Plunkett Foundation - 11 September 2012, Ireland; Promoting the
understanding of co-operatives for a better world - 15 to 16 March 2012, Venice, Italy
;Global events: United Nations Official IYC Launch Monday 31 October, United Nations
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Headquarters, New York City, USA; ICA Launch of the IYC, General Assembly & related
meetings - 14 November to 18 November 2011, Cancun, Mexico; World Co-operative
Forum plus ICA Expo 30 October to 2 November 2012, Manchester, UK

Animal transport Update: The Commission has delayed presenting a report on the impact of
current animal transport rules on animal welfare (Reg. 1/2005) until early October to the EP
and Council. The Polish Presidency intends to hold two working groups on this issue — the first
taking place on 28t September. They share Copa-Cogeca’s views that better enforcement is
needed before new legislative requirements are considered.

Commission communication strategy to celebrate 50 years of the CAP
The_Commission Communication Strategy to celebrate 50 years of the CAP includes:
Interinstutional event - January 2012; Exhibition — March; Fermes en Ville - May 2012; Food
and Fun Fair - September 2012. Details to follow. The Commission has also released a call for
proposals for grants to support events designed to promote and communicate on the CAP and to
raise public awareness of it. As 2012 will mark the 50" anniversary of the CAP, events should
focus on celebrating this and on highlighting the challenges facing the CAP of food security,
climate change, increased market volatility, sustainable development. The event should cost
between 100,000 to 500,000 euros and the Commission will co-fund 50 or 75% of the total costs
of it. Deadline end September.

Summary and Conclusions from Copa-Cogeca Communications Seminar 2011

The 2011 Communications Seminar was a successful forum for exchanging ideas on
communication tools and experiences on how to raise the profile of agriculture. Communicators
all shared the need and presented programmes designed to re-invigorate the image of the EU
agriculture sector as a whole ( not just promote the CAP). Copa-Cogeca hopes to develop these
Seminars further.

In particular, the Danish Agriculture and Food Council has introduced a programme worth 8
million euros to promote the agriculture sector and create a positive image, with TV adverts,
posters etc. DBV Spokesman Michael Lohse highlighted the fact that consumers attribute big
importance to animal welfare and this issue turned out to be an important issue for many
representatives. Boerenbond, FNSEA , MTK, Latvian Farmer Parliament outlined their huge
campaigns to promote the CAP, with farm visits and education being central in all these
campaigns. All organisations have magazines; press releases; press conferences; web pages etc.
FNSEA highlighted in particular the fruit and vegetable crisis — Copa-Cogeca also had a big
press conference on this, with big fruit and veg bags distributed, and some good press coverage.
MTK stressed that local farmers markets and cooperatives are becoming more popular. Asaja-
Ava emphasised the need for a good press release and for clear messages to be conveyed. The
EU institutions also outlined their campaigns and communication tools. Roger Waite, EU
Commission spokesman, said they aim to set up a platform for Europeam agri-journalists. The
Commission also announced a communication strategy to celebrate 50 years of the CAP, which
includes a food and fun fair —september 2012; Fermes en Ville May 2012; interinstutional event
January 2012 . (the presentations are available on agri-info) Copa-Cogeca Secretary-General
Pekka Pesonen highlighted our views on the leaked future CAP proposals, notably our concerns
over EU Commission plans to further green the CAP which raise costs further for farmers and
undermine competitivity. Our key messages for the future CAP include A strong CAP which
ensures a dynamic, competitive, sustainable and profitable EU agriculture sector. Farmers must
be able to get a better return from the market. Copa-Cogeca hopes to develop these Seminars
further and perhaps hold two Seminars per year which last one day each. They are an
excellent tool for sharing ideas and experiences and could prove valuable in overcoming some
Communication problems.
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Copa-Cogeca outlines views on EU promotion policy at Ministers meeting
Copa-Cogeca Presidents highlighted the increasing importance of EU promotion policy for
agriculture produce at EU Agriculture Ministers informal meeting in Poland . The move came as
Ministers debated the Presidencys paper.

With EU products rapidly losing shares on the domestic market , Farm Leaders emphasised the
need to boost promotion of agricultural produce and to make sure it becomes a key policy in the
future Common Agricultural Policy (CAP). The move also comes in the wake of the upcoming
reform of EU promotion policy of Agricultural Products. Cogeca President Paolo Bruni pointed
to the need to increase market shares in the emerging economies, such as China and India. But
he warned that promotion campaigns targeting non-EU countries are often being under-used
and it is therefore important to improve coherence with other policies; to carry out impact
studies and to make the conditions governing the programmes more flexible. Copa Vice-
President Mr Smulewicz emphasised the need to keep promotion policy focused on agricultural
products and to ensure consumers are properly informed of the EU’s high production standards,
such as animal welfare requirements, and of the high quality standards. He also drew attention
to the unnecessary bureaucracy governing the programmes, stressing that simplification of
administrative procedures should be one of the major focuses of the reform. Many EU Farm
Ministers have also highlighted the need for simplification and acceleration of the procedures.
EU Commissioner Dacian Ciolos told Ministers that the EU budget for promoting European
products, currently amounting to 53 million euros/year, should be at least doubled and even
trebled to take count of new export markets. He believes around half the programmes should be
aimed at the export market to enable the EU to compete in increasingly competitive and open
global markets.

WTO UPDATE

The 8t WTO Ministerial Conference will be held from 15-17 December 2011 in Geneva. NGOs
can already apply for accreditation on the WTO website

(http://www.wto.org/english/thewto e/minist e/mini1 e/mini1 e.htm) and obtain practical
information. Meanwhile Deputy US Trade Representative, Michael Punke, has called on WTO
members to acknowledge that the Doha talks are dead and to use the Ministerial in December to
devise a credible path forward that will expand market access and strengthen the institution. In
a recent speech WTO DG Lamy made it clear that he did not think that the Doha talks should be
dropped though he did accept that there was deadlock on the elements which could be included
for an ‘early harvest’ agreement at the Ministerial in December.

In preparion for the Ministerial, Lamy has suggested that members should focus on the two
tracks: non-Doha Round issues and the Doha Round agenda after the Ministerial Conference, on
which he would intensify consultations in the autumn. Lamy has himself said that the
multilateral trading system of the future will have to take better account of the growing
importance of global value chains and the challenge posed by the proliferation of complex
preferential trade agreements. He has also said that the blurring of the edges between trade
policy and others such as exchange rate policies, climate change policies, food security policies
or energy policies will require the attention of WTO members.

Leaked single CMO draft Commission proposals

The draft Commission proposal seeks to expand the product coverage for recognition of
producer organisations to all sectors in the current Single Common Market Organisation
(CMO). Setting-up aid for fruit and vegetable producer organisations would be shifted to pillar
two under the CAP. The draft text also includes the main items included in the dairy package
which focuses on strengthening contractual relations between farmers and processors. Public
intervention would be kept as a safety net — for wheat, barley maize (nov 1-may 31); butter and
smp (march 1-aug 31); fresh or chilled beef thoughout the market year; paddy rice (april 1 —July
31). Copa-Cogeca is calling for efficient and flexible measures to manage the market. Private




storage aid can also be granted for sugar; olive oil; beef; butter; smp; pigmeat; sheepmeat and
goat meat. For olive oil and table olives, the EU will finance 3 year work programmes to improve
the environmental impact of olive cultivation; improving the quality of olive oil and table olives.
Public intervention, private storage aid and export refunds would be funded via the 3.5 billion
euros emergency reserve to enable the bulk of direct payment support to be funded under pillar
one of the CAP. Copa-Cogeca is assessing the details of the proposed measures. Land
designated as set aside could increase from 5% to 7%. or around an

additional 120kha, suggest leaked proposals on Pillar I CAP reform. EU Farm Ministers meanwhile
were split on the greening plans at their informal meeting this week, with a number of Ministers
voicing concerns about the impact of the move on productivity and increased bureaucracy which is in
line with Copa-Cogeca views. CAP simplification was also important for many Ministers. For risk
management, an income stabilisation tool, financial contribution to mutual funds and an animal
and plant insurance scheme are included in the risk management toolkit under the CAP 2rd pillar to
compensate for income losses and help protect farmers against risks and the strong volatility on
agriculture markets. The new income stabilisation tool is in line with the second
contribution paper of Copa-Cogeca RMI1(10)7040 (rev.6. However, it is applied only if farmers
experience an income loss of minimum 30% of the average annual income of the individual
farmer in the last three years or a three year average based on the last 5 year period, excluding
the highest and the lowest entry. The 2nd pillar proposals also include a European Innovation
Partnership on Agricultural Productivity and Sustainability. See agri-info for all relevant papers.

2012 CONGRESS OF EUROPEAN FARMERS

Copa-Cogeca will hold a Congress of European Farmers 2012 in Budapest on October 1-3 from
Monday to Wednesday. The title for the Congress is “The Common Agricultural Policy —
evolving with time. How European farmers can ensure food security post-2013 - sustainably
and profitably . We will focus on the economic role of farmers in providing food profitably, in the
wake of growing world food demand. The structure of the event will follow previous Congresses
but on the first day of the event we will have thematic working shops focusing on economics and
how profitable farming can be achieved. Everything will be interpreted in 7 languages: English,
French, German, Spanish, Italian, Polish, Hungarian.

The Congress will be co-funded by the EU Commission and we submited our grant application
by September 30 after the Commission released a call for proposals for grants to support events
designed to promote and communicate on the CAP and to raise public awareness. To fulfil the
conditions of the grant, we will highlight at the Congress that 2012 marks the 50t" anniversary of
the CAP.

Agriculture markets flash update in member states

At this months pocc/cce meeting, representatives reported concerns about the quality of
Germanys cereals harvest this year, due to poor climatic conditions. Production is estimated to
drop by 6.1% in Germany, compared to last year, and there is also a yield decrease. Imports from
Poland are high. In Italy, the quality and volume of the grain harvest is estimated to be good.
The dairy market is also stable but the fruit and vegetable market remains poor, following the
e.coli crisis, with peaches and nectarine prices particularly affected. In France, there is estimated
to be a 6% drop in grain production this year, compared to last year. Prices are quite good and
quality is not affected. There has been a particularly good harvest for maize. Feed prices are still
high. French fruit and vegetable producers are suffering the same crisis as producers in Italy and
France is reflecting on measures to support the sector. In Finland, the quality of the grain
harvest is still unclear. The pigmeat sector remains in crisis and production costs high. The dairy
market situation is quite good. In Belgium, the grain harvest is much better than originally
thought and quality good. Main problem lies in the beefmeat sector.
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Copa-Cogeca highlights benefits of organic farming at major conference

At a major conference on organic farming in Italy this month, Copa-Cogeca highlighted the
many environmental and animal welfare benefits of organic farming and emphasised the need
for measures to support organic farming to be improved in the CAP post-2013.

Speaking at the Conference in Italy, Johannes Nebel, Chairman of Copa-Cogeca Working Party
on Organic Farming stressed “Organic farming is an economic activity and therefore organic
farmers need to gain a large share of their income from the market and receive a fair price for
their product. “More funds need to be invested in research so that farmers can improve their
techniques. Information and promotion campaigns are also vital to better inform everyone of
European organic production and to stimulate European produce”, he said. Italian Agriculture
Minister Francesco Saverio Romano and Chairman of European Parliaments Agriculture
Committee Paolo de Castro also participated a the high-level conference.

Forestry Event : During the International Year of Forests, MEPs Riikka Manner and her
colleagues Gaston Franco and Luis Manuel Capoulas Santos highlighted, during a series of
events in the European Parliament this week, the vital role that Europe’s forests and forest
products industries play in contributing to the overall 2020 objective of the European Union of
achieving a sustainable green or bio-economy. The event was jointly organised by: COPA-
COGECA, FEFCO, CEPI, CEI-Bois, CEPF, EUSTAFOR, ELO, NSF, USSE, ACE.

Sugar Update
The EU sugar quota regime is likely to be abolished at the end of September 2016, leading to an

estimated 1.9% production rise and a reduction in sugar beet prices of 8.2% for producers by
2020. The Commission plans to extend the current quota regime, which runs until 2014/15, by
one year with no transitional period when the EU Commission publishes its proposals on the
future CAP reform next month.

Follow-up Special Committee on Agriculture meeting (5" September 2011) - the
« milk package »

The Special Committee on Agriculture (SCA) on the 5th September 2011 discussed the issues
regarding the “milk package” on which the Council Working Party (which met on 7t July 2011)
did not find any agreement. The focus was on the minimum duration of contracts, the
percentage limit for small Member States, the situation of cooperatives, the management of
supply for PDOs and PGIs. These discussions took place in view of the first trialogue
(Commission, Council, European Parliament) on the « milk package » which is scheduled for
14th September 2011. Depending on the discussions’ outcome, it is possible that the next
trialogue takes place before the end of the month. Main reactions on the above-mentioned
points: the Commission is against any increase of the 33% for small producing Member States
but the Polish Presidency could accept the amendment on the condition that the percentage is
lowered to 45% from 75%.

The Dutch delegation made a proposal to exclude the possibility that members of dairy
cooperatives could sell in parallel their milk to producer organizations. Some member states
support this approach while others (including the Commission) believe that the solution is too
complex. On the minimum duration and the management of the supply for PDOs or PGIs there
are different point of views so there is no clear mandate for the trialogue. On the other points,
the Council Working Party agreed on 7th July 2011.

Honey update- The judgment of the European Court of Justice on the honey
containing pollen from MON 810 maize.
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The European Court of Justice presented its judgment on the honey containing pollen from
MON 810 maize on 6t September 2011. This is in line with the opinion of the Advocate General
released in February 2011.

In its judgment, the Court states that “honey and food supplements containing pollen derived
JSrom a GMO are foodstuffs produced from GMOs which cannot be marketed without prior
authorization”. The Court also mentions that pollen is regarded as an ingredient produced from
GMOs and that the authorization scheme for foodstuffs containing ingredients produced from
GMOs applies irrespective of whether the pollen is introduced intentionally or adventitiously
into the honey. The Secretariat will make an analysis of how this decision will be implemented in
practice.

Copa-Cogeca Magazine - August

Copa-Cogeca has just published the August edition of its quarterly magazine. The magazine
gives an insight into the main challenges facing the EU agriculture and agri-food sector in the
years to come. In this issue, we have carried out a number of interviews, presenting different
views on the Commissions’ plans on the future CAP from our Presidents, EU politicians as well
as look in particular at the EU wine, fruit and vegetable, beef and cereals sector. Pleased find the
link to the magazine on our website. It has also been posted to 1000 MEPs and high-level EU
Commission and EU Council officials.
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SUMMARY

In its communication of November 2010, the Commission put forward the idea of
introducing a ‘greening’ component of direct payments under the 1st pillar.

‘Greening’ is nothing new to the CAP. Since the beginning of the ‘gos farmers have
faced the introduction of a whole range of new regulations and measures to ensure
environmental protection and in 2005 cross compliance was introduced.

As aresult, the EU has the highest standards of environmental sustainability and
animal welfare in the world but it has come at a price. Meeting these standards
has led to higher costs, reduced productivity and low profitability just at a time
when agriculture faces a whole series of new production challenges. With climate
change, combined with limited land and water resources, it is by no means certain
that world production is going to keep pace with rising demand for food.

The priority now must not be simply to continue further ‘greening’ of the CAP in
the old way. The aim now must be ‘green growth’: imaginative win-win solutions
which contribute to efficient and competitive production as well as having a positive
impact on the environment.

This is also the opportunity to simplify the current measures and to make them
more transparent for the public.

Copa-Cogeca’s counter-proposals to those of the Commission are as follows:

m EU standards of agricultural production

All compulsory EU standards currently included under ‘cross compliance’ should be brought together
under one heading called ‘EU standards of agricultural production’ and it should be ensured that they are
applied in an equivalent way in all Member States.

®m Measures to promote green growth

These would take up the Commission’s idea of introducing a new ‘greening’ element but in a way which
ensures green growth, with 3 main themes:

« resource efficiency, particularly of nutrients and water

- carbon sequestration in agricultural soil and biomass

« reduction in GHG emissions

The measures should be voluntary, with payment financed by the EU budget, and applied uniformly across
the EU. The scope of the measures should ensure that all types of farmers, in all regions and sectors, have
the possibility to participate.

m Agri-environmental measures

Agri-environmental measures should be continued and reinforced through the inclusion of measures to
encourage investment necessary to back-up ‘green growth’ measures.

» Simplification

Current measures should be simplified and new ‘green growth’ measures must not add to the already heavy
administrative burden on farmers or lead to additional farm inspections.



Copa-Cogeca’s detailed proposals
for streamlining current measures
and encouraging ‘green growth”

Introduction

In its communication of November 2010, the Commission proposes a mandatory
‘greening’ component of direct payments under the 1st pillar by supporting envi-
ronmental measures applicable across the whole of the EU territory.

‘Greening’ is nothing new to the CAP. Since the beginning of the gos farmers have
faced the introduction of a whole range of new regulations and measures to ensure
environmental protection and in 2005 cross compliance was introduced.

There are now regulations and directives on the protection of surface and ground-
water. For example, controls on nitrates. The number of phyto-sanitary products
farmers can use has been halved and there are extremely strict conditions on the
way they are used and stored. Farmers are required to respect good agricultural and
environmental conditions to protect against soil erosion and maintain soil structure.
There are requirements on buffer strips to protect against water pollution, rules on
stocking rates and rules on the protection of landscape features and natural habitats.
And, on top of all this, requirements to ensure traceability and a whole range of
far-reaching animal welfare rules and regulations have been introduced .

This has been good news for the environment and animal welfare. The EU has the
highest standards of environmental sustainability and animal welfare in the world.
However, this achievement has come at a cost. It has meant huge adjustments for
farmers requiring them to undertake substantial investment and incur higher annual
costs to meet these standards. There has been no way farmers could recoup these
additional costs via the market given EU trade policy of opening up of our market
to imports which are not even required to meet the same standards.

The overall impact has been an undermining of the competitive position of EU
farmers, increased dependence on imports of food from outside the EU and a
contraction in jobs in agriculture and in related input and food sectors. Farmers’
incomes are very low — 50% of average earnings even in moderately good years —
and, on average, two-thirds of that income is now dependent on budgetary support
provided via the CAP.

We cannot lose our production capacity in Europe in this way particularly given the
challenges of the future. Globally, climate change combined with limited land and
water resources is going to put severe constraints on production while demand for
food continues to rise and the volatility of supplies and prices is on the increase. Itis
important that the CAP contributes to the maintenance of Europe’s own productive
capacity. Agriculture must also play its role in meeting the EU’s need to increase
economic growth and employment and contribute to climate change mitigation.

Of course environmental concerns will continue to be an important element of the
CAP but the priority now must not be simply to continue further ‘greening’ of the
CAP in the old way. The aim now must be ‘green growth’: imaginative win-win
solutions which contribute to competitive and efficient production (maintaining
production capacity, resource efficiency, productivity growth) as well as having a
positive impact on the environment.

This is also the opportunity to see whether current measures can be streamlined
and how best they can fit together with new measures to promote green growth.



Currently there are four layers of environmental measures under the CAP some of which
are compulsory for farmers and some of which are voluntary, some with a payment to
cover additional costs/loss of income and some with no payment whatsoever to cover the
additional costs. The Commission is now suggesting adding a further layer of ‘greening’
measures to add to existing measures as shown below:

Environmental measures under Pillar 1:
Existing cross compliance measures

+ 5 sets of environmental concerns are covered by SMR (Statutory Management Requirements based on
specific articles of EU environmental legislation) — compulsory for farmers, no payment

»  Good Agricultural and Environmental Conditions (GAEC) which are compulsory for Member States - in
many cases these are simply the translation of EU environmental legislation or other EU requirements
into specific national obligations — compulsory for farmers, no payment

»  GAEC standards which are optional for Member States - compulsory for farmers & no payment

New measure proposed by the Commission

» new greening measures — compulsory for Member States and compulsory for farmers but with payment
(paid for by cut in current direct payments)

Environmental measures under Pillar 2:

+ agri-environmental measures — voluntary and with payment.



This situation is far from satisfactory:

« farmers already implement far-reaching environmental measures.
However, they currently gain little credit for this partly because
the measures are not publicised and are presented in a way which
is far from clear for the general public - who outside agriculture
understands the term ‘cross compliance’?

+ the measures under GAEC, in particular the optional ones, vary
considerably between Member States. In some countries farmers
are obliged to meet a measure under GAEC for no compensation
for the additional costs; in other countries farmers can fulfil the
same measure on a voluntary basis with compensation (as agri-
environmental measures under pillar 2) and in other countries
farmers have neither the obligation nor any support if they adopt
such a measure

« there are also sometimes conflicts between achieving good

agricultural conditions and good environmental conditions (e.g.

maintenance of landscape features which might cause a conflict

. with the obligation to avoid the encroachment of unwanted
vegetation)

« almost all measures which appear on the face of it to be environ-
mentally beneficial will only be so if they are applied in the right
situation, under the right conditions and at the right time e.g.
requiring cover crops on heavy or wet soils will not be environ-
mentally beneficial. Farmers are in the best position to decide
which measure is likely to provide the most benefits on their farm
and so should be allowed to choose from a list of measures.

The current review of the CAP is therefore the opportunity to reinforce
measures for green growth but also to make the CAP clearer for the public,
fatrer and more effective in providing existing environmental benefits.




Environmental measures under the CAP could be streamlined as follows by having
three layers of environmental measures (instead of the five layers which would exist
under the Commission’s proposals):

1. EU standards of agricultural production
(i.e. SMR + compulsory GAEC)

These would be compulsory standards (for Member States and farmers) to ensure EU agricultural
production meets science-based standards concerning the environment, public, animal and plant
health and animal welfare i.e. the current SMR+compulsory GAEC. The obligation for farmers
to meet these standards in order to receive direct payments (cross compliance) would remain
and there would be no additional payment to meet the cost of complying with these standards.
However, naming them clearly as ‘EU standards of agricultural production’ rather than SMR or
cross compliance would make the standards more visible to the public. Compulsory standards under
GAEC should be included as part of these standards (i.e. as part of ‘EU standards of agricultural
production’ rather than, as currently, under GAEC compulsory standards) in a way which ensures
equivalent requirements in all Member States.

2. Measures to promote green growth

These would take up the Commission’s idea of introducing a new ‘greening’ element but in a way
which ensures green growth. The new measures under the heading ‘Green Growth’ would be applied
uniformly across the EU but would be voluntary for farmers and with payment. GAEC standards
which are optional to Member States would no longer exist as such but could be integrated, where
appropriate, as part of the new ‘Green growth’ measures. This approach would have the advantage
of combining a fairer system across the EU while also providing more flexibility to take account of
different conditions at sectoral, regional and even farm level. It would also encourage more even
progress in implementing environmental measures across the EU than under the current system.
More specific details as to how these new measures should be implemented is outlined below.

3. Agri-environmental measures

These would remain more or less the same as at present, with the same level of funding. The
introduction of ‘green growth’ measures should not weaken the agri-environmental measures in
terms of funding or payments received currently by farmers.

The objective of agri-environmental measures should be to encourage farmers to provide additional
services, in their role as land managers, which go beyond statutory and ‘green growth’ requirements.
The same measure can be compensated either under ‘green growth’ or under agri-environmental
programmes, or from both if the agri-environmental measure requires the farmer to provide an
additional service.

It should also be ensured that agri-environmental measures include measures which provide a
complementary back-up to ‘green growth’ measures. For example, some green growth measures
(e.g. measures to encourage the production of on or off-farm bio-energy or measures to encourage
production on terraces) may require initial investment (to build bio-energy converters or to rebuild
damaged terraces) as well as annual support.

The take-up of agri-environmental measures could be significantly improved if farmers were
given real incentives rather than just being compensated for additional costs or income foregone,
as at present.

If necessary transitional measures should be introduced to ensure that farmers currently undertaking
multi-annual commitments can terminate them without loss of income.



= Simplification

The streamlining of environmental measures under the CAP proposed above
would contribute greatly to the much-needed simplification of the CAP. However,
specific measures currently under SMR and GAEC also need to be simplified.
Furthermore, ‘green growth’ measures must be easily defined and audited and
should be integrated into the current control system. They must not be allowed
to add to the already heavy administrative burden on farmers or lead to additional
farm inspections.

® Type measures

The type of measures on the EU list should be those which promote green growth
i.e. contribute both to competitive and efficient production (maintaining production
capacity, resource efficiency, productivity growth) as well as having a positive
impact on the environment beyond statutory requirements (e.g. on biodiversity,
water, soil/air quality and animal welfare).




Copa-Cogeca therefore proposes three main themes for the
‘green growth’ measures:

















































