Moldovan agriculture– overview

Agriculture has traditionally been regarded as the main pillar of the Republic of Moldova’s national economy, with agricultural output accounting for over 15% of its GDP in the last five years, or 30% if combined with the food processing industry. The sector represents approximately 50% of Moldova’s total exports, utilizing over 33% of the country’s labor force.
Agricultural production in 2008 was around 16503 million MDL (about 1.3 million USD) in current prices, recording an increase of 31.9 percent in comparable prices over 2007.
The total agricultural landscape covered on 1 January 2009 was 2503.6 thousand hectares (ha) or 74% of the Moldovan territory, of which 1820.5 thousand ha (72.7%) is arable land and 302.8 thousand ha (12.1%) is perennial plantations. Black soil covers 75% of the territory. At the 1893 Paris International Fair, Moldova’s rich, black soil located in the northern part of the country was recognized as excellent for agricultural production.
According to current legislation, foreign investors have the opportunity to rent agricultural land for up to 30 years (Law 198-XV from 15 May 2003, referring to the leasing process in the agricultural sector). This opportunity is widely used by German, Bulgarian and other investors.
Priorities and investment opportunities
 in agriculture and the agro-food industry
Among the main priorities, the following should be mentioned:
• fertile soil and favorable climate conditions – the main conditions required to develop highly-productive intensive agriculture – as well as a processing industry with a stable source of high-quality raw materials;

• high efficiency of a profitable agro-industrial sector, which significantly exceeds the efficiency ratio of neighboring countries;

• large popularity of Moldovan brands in CIS markets;

• high quality of Moldovan products. It is necessary to men​tion that Moldovan products are ecologically pure and have remarkable gustative qualities provided at accessible prices;

• the production capacities of the agro-industrial system are located at a short distance from raw material location and are placed uniformly within the country territory;

• the labor force and availability of qualified staff;

• existent legal framework governing the economic activity of international organizations; 

• numerous market niches and possibilities to obtain the highest-quality agricultural products.
There are a series of investment opportunities in agriculture:
Fruits, Vegetables and their Processing.
Fruits and berries have a 4.2 % share (comparable prices) in the structure of agricultural production.

The annual average production volume between 2001 and 2009 totaled 400 thousand tons of fruit: seeded fruit species - 310 thousand tons, among which include apples – 305 thousand tons, pears – 4 thousand tons and quinces – 1 thousand tons; stone fruit species - 90 thousand tons, among which include plums – 50 thousand tons, sour and sweet cherries – 20 thousand tons, apricots – 5 thousand tons and peaches – 15 thousand tons.

Out of the total volume of fruits, 38% are exported fresh, 45% are used as raw materials for the processing industry and 17% are sold fresh domestically. Fruits are exported to 33 countries across the globe. (CIS – Russian Federation, Republic of Belarus and EU countries such as France, Romania, Germany etc.)
The Republic of Moldova is one of the largest European exporters of walnuts, accounting for a total volume of 9 thousand tons and 30 million euros in sales. The total cultivated area stands at around 5000 ha. Walnuts are exported to around 25 countries across the world, including the European Union, Middle East and some Asian countries.
Field vegetables account for approximately 8% of total agricultural production. The surface area planted with vegetables in 2008 was 42 thousand ha. The most commonly cultivated vegetables are tomatoes, cabbage, cucumbers, carrots, onions, sweet peppers, eggplants, marrows, garlic and beets. On average, the annual harvest is 370 thousand tons.
4.7% of Moldova’s total volume of vegetables is exported fresh to approximately 23 countries, 8-10% is used as raw material within the processing industry and 86-88% is sold fresh on the domestic market. 

Potatoes and gourds are cultivated exclusively for domestic consumption; the annual harvests are 340 thousand tons and 75 thousand tons, respectively.

Among the enterprises with supply potential of fruits and vegetables can mentioned the following:
„Plaiul Bîrlădean” Ltd was established in 1999. The number of employees varies seasonally from 101 to 250 persons. The company is specialized in cultivating the following species of apples: Melba, Slava Peremojţiam, Prima, Calvil de Zăpadă, Golden Rezistent (Sir Prise), Alkmene, Spartan, Golden Delicious, etc.; and the following species of plums: Kabardinskaia Ranniaia, Vengherka Iubileinaia, Stanley. The annual volume of sales varies from 500 000 to 1 million USD. The company has initiated the implementing of international security and quality standards of agricultural products Global​GAP.
F.C. „Ciobalaccia” was founded in 1993. The total number of employees is 510 persons. The company specializes in producing vegetables, fruits and melons; animal growing; agricultural services; retail sale of fresh fruits and vegetables; flour products processing; producing of vegetal and animal fats. The sales volume for 2008 was 26.3 million MDL.
„Carahasani-Agro” Ltd was founded in March 1999 and has 300 employees. It specializes in producing and marketing cereals (wheat, barley, corn, soy, etc.), vegetables (tomatoes, peppers and carrots), grapes (technical and table varietals), dried vegetables and fruit, etc. „Carahasani-Agro” Ltd also produces and sells seeds and planting material, as well as imports and trades fertilizers and pesticides. „Carahasani-Agro” Ltd has an annual production of 15-20 million MDL, of which 3-4 million MDL is exported.
“Basarabia-Nord” JSC, founded in 1944, is one of the most important salami and sausages producers in Republic of Moldova today. The number of employees varies from 501 to 1000 persons. The assortment of products consists of: salami and sausages – 150 types of salami, semi-smoked sausages; boiled – smoked, smoked meat; semi-finished – 36 types of croquets, cutlets, fritters; tinned food – 32 types. Annual volume of sales is around USD 10-25 million. Our product is made according to GOST, SM and PTMD standards and the production process is accredited by ISO quality systems and HACCP food safety systems.
„Codru–ST” Ltd was founded in 1992. The number of employees varies seasonally from 101 to 250 per​sons. The company specializes in producing apples, plums and table grapes and is one of the leading exporters of fresh fruits from the Republic of Moldova. Another important direction of activity is the grafting and production of fruit trees and grapevine seedlings. The company holds the certificates Global​GAP, HACCP and ISO9001. Their major markets are the Russian Federation and Belarus. The 2008 turnover was 18 million MDL.
Other producers: „Ceteronis” S.R.L. (apricots, cherries), „Agrodor Succes” (strawberries), „Agro Interconsult” (strawberries), Prietenia-Agro” S.R.L. (fruits and vegetables), „Colicăuţanul” (fruits). “Olane-I” S.R.L. (table grapes).

Fruit and vegetable canned industry.
One of the basic priorities is to develop (bio) organic products, the preconditions for the development of organic food production.
The branch of canned fruits and vegetables is represented by 7 large capacity enterprises, 54 – medium and small production capacity, 39 dryers and 1 freezing unit. 
In 2009 this sector included 24 enterprises, of which 9 were high-capacity companies, including: Orhei-Vit, Alfa-Nistru, Coşniţa Cannery and others. Per  total, this industry’s combined capacity is 185 thou​sand tons per year. Out of the total capacity, 30 thousand tones are produced by medium and small enterprises.      
The traditional range of goods produced by processing enterprises includes fruit and vegetable juices (apple, grape, peach, apricot, cherry, blackberry, tomato and carrot, to name a few), concentrated juices – in particular from apples – processed (jams, marmalade, preserves, etc.) and canned fruits and vegetables (cucumbers, tomatoes, sweet peppers, etc.).

The total production of tinned fruits and vegetables produced in 2008 was 84.6 thousand tons, of which approximately 63.6 thousand tons of canned products were exported with a value of US$ 59 million. This accounted for around 75% of total processed foods. 
In 2009, 64 % of exported canned goods went towards C.I.S. markets, 35 % to the EU market and 1% to other markets.
Here are some enterprises that could be considered in the perspective of attracting investments:
The cannery „MERENCON” Ltd was founded in 2004 and is a Moldovan family business manufacturing firm employing approximately 210 employees. MERENCON specializes in producing tinned, dried fruit and vegetables and related products. The company is ISO and ECO certified and its production is ex​ported to Germany, Russia and Kazakhstan. The annual turnover is about 447 thousand euros. In 2009 the company produced about 2000 tones of canned fruits and vegetables using only about a quarter of its production capacity. It leases 100 ha of land to grow agricultural raw material. The cannery intends to cultivate vegetables in greenhouses, to create a packaging house etc.
The Company „Monicol” Ltd was founded in 2001 and produces, processes and exports walnuts and dried fruits. We have a permanent team of 10 experienced and highly trained specialists. During the season around 200 - 250 persons are employed for the production process. The clients are some of the largest French companies. Moldovan walnuts have a quality and taste very similar those of France. Our products are of high quality and in accordance with international standards, proved by quality certifi​cates ISO 9001:2000 and HACCP. Owing to their excellent quality and competitive prices we sell our products in the European countries.
„Prometeu – T” Ltd was founded in 1994. The permanent number of employees is 156 persons, but depending on the season, the number of workers increases. The company is specialized in acquisition; processing of shelled walnuts, walnut kernels and exporting them to EU countries such as Turkey, Cyprus etc; raising walnut trees of both local and French species and plums for drying; fruit drying; and depositing of fresh and dried fruits and walnut kernels. The company owns a freezer deposit with a 600 tons capacity and a drying center with a 400 tons per season capacity. The export volume represents 3.2–3.5 million euro. About 90% of the production is exported to EU countries.
S.A. „FABRICA DE CONSERVE DIN CĂLĂRAŞI”. The factory was founded in 1951. The number of employees varies seasonally from 51 to 100 people. It specializes in fruit, vegetables and grapes processing; production, storage and wholesale of alcohol beverages. It offers: canned vegetables (pickled vegetables, vegetables in tomato juice, salads); canned soups, borsch, porridges; canned fruits, grapes and berries, jams, comfitures, sterilized and sulfated purees, natural and mixed juices from fruits, vegetables, grapes; juice concentrates, dried fruits and vegetables; alcoholic beverages. The company is certified in the system ISO 22000:2005 International Standard certificate. The company exports its production to Romania, the Czech Republic, Germany, Poland, Kazakhstan, Israel, Turkey, Russia and Belarus.
The company owns juice concentrate processing lines (apple, cherry, grape), lines production for canned fruits and vegetables, lines production for pulps of fruits and vegetables, production units for producing semi-finished puree and natural juices from fruits and grapes.   

The company statutory fund is about 1216466 dol. SUA.

The company turnover is about 940 thousand dol. SUA.

Other enterprises which could present interest are: “VM-Plum Com”, FPC “Podgoreni” Ltd (dried fruits and vegetables), „Fabrica Nistru Olăneşti” JSC (canned fruits and vegetables), „Orlact” JSC (mayonnaise, halva, mustard etc.).

Organic farming.

It is one of the basic priorities is to develop (bio) organic products, the preconditions for the development of organic food production being described above.
The Republic of Moldova holds many of the various prerequisites necessary for organic agro-food pro​duction development. These include the following: favorable conditions for the cultivation of a large spectrum of ecological and organic value-added agricultural plants (vegetables, fruits and vines, essential and oleaginous crops, etc.); good ecological soil conditions, mainly on large terrains, due to the essential reduction over the last 10 years of chemicals used in agriculture; protection of agricultural plants against diseases and pests, which can be ensured through the application of integrated organic systems and crop rotation etc. 
Legislation has recently been harmonized with EU requirements, in particular there was adopted Regu​lations on ecological principles and methods of processing organic food production, inspection and certification system in the field and organic food products import and export.
The area of ecologic agro-food products, certified in organic farming is about 32 thousand ha in Moldova. The main organic products cultivated are peaches, grapes, soy, walnuts etc. There is an increasing trend in cultivating cereals (about 57.9 % in 2009) and oilseeds and protein (47.2%). The area certified in organic farming is increasing because more and more farmers become interested in practicing organic farming.
There are 168 companies registered at the Ministry of Agriculture and Food Industry owning lands with pure ecologic production.
The market of Moldovan organic products is mainly the European Union. 95 percent of vegetal organic products (cereals, oilseeds and protein, berries and herbs) are exported to Germany, Switzerland, Netherlands and Great Britain. If in 2006 the export volume of organic products was 21 thousand tones, in 2009 it raised up to 31.3 thousand tones. In 2010 they expect exports to double. 
In this context, there are some companies with production potential certified in organic farming which need investments such as:

 „AŢ-Zim” Ltd (cucumbers, tomatoes, cabbage), 

„Ecofruct” PAC (peaches, table grapes, vegetables: beet, carrot, tomatoes, cabbage), 

„Miacro” Ltd (black currant, raspberry, strawberry), 

„Ceteronis-ST” Ltd (apricots, peaches),

„Evervin” Ltd (table grapes), 

„Skit-Agromex” Ltd (dried apple and pears), 

„Maestro-Nut” Ltd „Nova-Nut” S.R.L. (dried walnuts).

„Cioara” Ltd (dried fruits, essential oils).

Irrigation systems - the high production volume and advanced agriculture require modern irrigation systems that reduce drought risks and ensure a rich crop.
The irrigation potential of the Republic of Moldova constitutes about 500 thousand ha. 

Water resources consist of a river network of about 220 rivers with a length of   16.000 km, including the two large rivers Nistru and Prut. 
According to the calculations, irrigation could be done in the following way: 80 thousand ha using water of Prut river, 280 thousand ha from Nistru river, 100 thousand ha from Dunare river, 40 thousand ha from small rivers and lakes. 
The Republic of Moldova owns land developed for irrigation which surface constitutes about 228.3 thousand ha of which – 213.3 thousand arable and 13.3 thousand ha perennial plantations.

A special attention is paid to drip irrigation systems in order to save water resources and energy. Profit from the production of agricultural high quality crop varieties using the irrigation will amount to about 2362 USD per 1 ha, irrigation expenditures being about 315 USD for the same surface.

Cereals.
The main crops cultivated in Moldova include wheat, barley, corn, rape seed and other cereals. The land area under cultivation with cereals in 2008 totaled 1005,8 thousand hectares (ha), including wheat – 408,6 thousand ha and corn for grains – 428 thousand ha.
The 2008 harvest brought 3169 thousand tons of cereals, including 1277 thousand tons of wheat and 1500 thousand tons of corn for grains.

The annual domestic demand is around 1500 thousand tons, with the surplus of cereals being exported. The main markets are Hungary, Great Britain, Switzerland and Romania.
The Institute of Fitotechny „Porumbeni” represents an institution with high production potential which needs investments. It is a state research enterprise subordinated to the Ministry of Agriculture and Food Industry of the Republic of Moldova. It is a public institution having the statute of a legal person and it is financed partially from the state budget. The Institute is specialized in researching and creating of high productive varieties and hybrids of field cultures; development of growing technologies and seeds production of high quality and elite varieties. The main cereals and leguminous crops are wheat, barley, oats, vetch, beans, peas. The enterprise owns 3000 ha of lands and has a great potential to produce seeds. The Institute ensures 90 % of home market with leguminous crops and 50 % with cereals seeds.
As regarding the industry of processing cereals we could mention the “Triodor” Ltd Company. It is the only enterprise of processing fruits and vegetables in Telenesti rayon (administrative unit of Moldova) and the only producer of dry breakfast cereals in Moldova. The Company has been assisted by CNFA Program Farmer to Farmer in getting knowledge concerning dry cereals production. Triodor intends to launch the production of three big lines of dry cereals breakfast (muesli with dry fruits and nuts, cereal flakes with added fruits and vegetables and corn flakes with fruit or vegetable pasta stuffing). 
Confectionery Industry.
The Republic of Moldova produces a large variety of confectionery products, including: caramels, mar​malades, soufflé, chocolates, candies and wafers, biscuits, etc. Their annual production volume, including chocolate and other similar cacao products, amounted to 31.8 thousand tons.

The confectionery sub-sector is represented by 4 companies: JSC Bucuria, JSC Franzeluţa, JSC Nefis and JSC Bomfetti.
Livestock production and processing industry.

By volume, livestock production has the following structure: bovine - 36%, poultry - 29.2%, swine - 27.7%, sheep and goats - 5.3% and other products - 1.8%. 

The state of the livestock sector continues to be determined by the situation of farmers’ households, the largest share of livestock production belonging to them: milk production - 87%, cattle and poultry breeding - 80%, eggs production - 70%. 94% of bovine (including cows - 96%), 77% of swine and 97% of sheep and goats are concentrated in the private sector.
During 2008 meat processing enterprises purchased and processed 21.5 thousand tons of raw meat, including: Bovine - 6050 tons, swine – 8500 tons, poultry - 4850 tons, Category I subproducts - 1780 tons and other types of meat - 1320 tons. From this were produced: 

Smoked meat products - 2066 tons, sausages - 15571 tons, canned meat - 637 tons, semi-finished products - 1795 tons. 

In 2008, milk processing enterprises purchased and processed around 150 thousand tons of raw milk from which they produced: 26.1 thousand tons of milk for consumption, 22 thousand tons of other milk products, 4.3 thousand tons of butter, 2.6 thousand tons of cheese, 3.5 thousand tons of fresh cottage cheeses, 1.3 thousand tons of other cheese products, 3 thousand tons of skimmed milk powder and 7.4 thousand tons of ice cream.
There are 11 big and medium meat processing enterprises in the sector with an annual raw material processing capacity of 50.25 thousand tones which is used up to 65-70 %. The main large companies are “Carmez” JSC and “Basarabia Nord” JSC. Milk processing industry is represented by 11 large and medium enterprises with an annual processing capacity of about 628 thousand tones which is used up to 65 %. The main companies in the sector are „InComLAc” JSC, „InLAc” JSC, „JLC” JSC. 

